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Report on the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying standalone Ind AS financial statements of B.G.K.
INFRASTRUCTURE DEVELOPERS PRIVATE LIMITED (“the Company”), which comprise
the Balance Sheet as at March 31, 2020, and the Statement of Profit and Loss (including other
comprehensive income), the Statement of Cash Flows, and the Statement of Changes in Equity for the
year then ended, and a summary of significant accounting policies and other explanatory information
(hereinafter referred to as Ind AS Financial Statements).

In our opinion and to the best of our information and according to the explanation given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Companies Act,
2013 in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,2020, the
profit and total comprehensive income, changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013, Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the Ind AS financial statements under the provisions of the Companies Act, 2013 and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the standalone Ind AS financial
statements.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. Our opinion on these matters for each
matter below, our description of how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in our

report. We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of
the Ind AS financial statement section of our report, including in relation to these matters. Accordingly,
our audit includes the performance of procedures designed to respond to our assessment of the risk of
material misstatement of the standalone Ind AS financial statement. The results of our audit procedures,
including the procedures performed to address the matters below, provide the basis for our audit opinion
on the accompanying standalone Ind AS financial statements.

Sr. No.| Key Audit Matter Auditor’s Response

Principal Audit Procedure

1. | Taxation Significant judgments | We evaluated the design and implementation of
are required in determining | controls in respect of provision for current tax and the
provision of income taxes, both | recognition and recoverability of deferred tax assets.
current and deferred, as well as | We discussed with management the adequate
the assessment of provision for | implementation of policies and control regarding
uncertain tax position including | current and deferred tax.

estimates of interest and | We examined the procedure in place for the current
penalties where appropriate. and deferred tax calculation for completeness and
valuation and audited the related tax computation and
estimates in the light of our knowledge of the tax
circumstances. Our work was conducted with our tax
specialist.

We performed the assessment of the material
components impacting the tax expenses, balance and
exposures. We reviewed and challenged the
information reported by components with the support
of our own local tax specialist, where appropriate.

In respect of deferred tax assets and liabilities, we
assess the appropriateness of management’s
assumptions and estimates to support deferred tax
assets for tax losses carried forward and related
disclosures in financial statements. Based on the
procedure performed above, we obtained sufficient
audit evidence to corroborate management’s
estimates regarding current and deferred tax balances.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report but does not include the Ind AS financial
statements and our auditor’s report thereon. The Annual Report is expected to be made available to us
after the date of this Auditor’s Report. Our opinion on the Ind AS financial statements does not cover
the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the



financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibiliticsl of Management and Those Charges with Governance for the Standalone Ind
AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalonelnd AS financial
statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the company of the Company in
accordance with accounting principles generally accepted in India, including the Indian Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014 and the Companies (Indian Accounting Standards) Rules, 2015.This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the Ind AS financial statements, the board of directors is responsible for the assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibility for the Audit of Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.



e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Comparny’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the standalone
Ind AS financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the standalone Ind AS financial
statements, including the disclosures, and whether the standalone Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone Ind AS financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeahle user of the Ind AS financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating the
results of our work; and (ii) to evaluate the effect of any identified misstatements in the Ind AS
financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone Ind AS financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the Annexure ‘A’ a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.



(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, and the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity
dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 and the Companies (Indian Accounting Standards)
Rules, 2015, as amended.

(e) On the basis of the written representations received from the directors as on 31st March,
2020 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2020 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) The requirements of clause (i) of sub section (3) of section 143 of the Companies Act, 2013,
with regard to applicability of adequacy of internal financial control over financial reporting
and the operating effectiveness of such control are not applicable to the Company, since the
Company is a private company and is cxempted from reporting vide clause 9A of
Notification dated 13 June 2017 issued by the Ministry of Corporate Affairs.

(g) With respect to the matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, the reporting requirements are not
applicable since the Company has not paid any managerial remuneration during the year.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

(i) The Company has disclosed the impact of pending litigations on its financial
position in its Ind AS financial statements.

(ii) The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term contracts
including derivative contracts

(iii) There were no amount which were required to be transferred, to the Investor
* Education and Protection Fund by the Company.

For V.R. Bansals & Associates
Chartered Accountants

Firm Registration No. 016534N r—*/:_——:_.___%

S
P \

Pl Dol g :
Dated: 28/07/2020 UDIN: 20093591 AAAAJQ5654



Annexure- A Referred to in paragraph 1 under the heading ‘Report on Other Legal and
Regulatory Requirements’ of our report of even date

Re: B.G.K Infrastructure Developers Private Limited (the company)

1.

2

(W8]

9.

(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) The Company has a phased periodical programme of physical of all fixed assets, which in our
opinion is reasonable having regard to the size of the Company and the nature of its assets. No
material discrepancies have been noticed on such verification.

(c) As per explanation given to us, the title deeds of immovable properties are held in the name of
the company.

As explained given to us, the Company is engaged in the business activity of clearing and
forwarding services and warehousing operations and does not have any inventory of goods;
therefore, the provisions of clause (2) are not applicable to the Company.

The Company has not granted any loans, secured or unsecured, firms, Limited [Liability
partnerships or other parties covered in the register maintained Under Section 189 of the
Companies Act, 2013 & Accordingly, the provisions of clauses 3(a), (b) and (c) are not applicable
to the Company. '

In our opinion and according to the information and explanations given to us, the company has not
given any loans or made any investments. Accordingly, the provision of clause (4) is not
applicable to the Company.

According to the information and explanation given to us, the Company has not accepted any
deposits as per the provisions of sections 73 to 76 or any other relevant provisions of the
Companies Act and the rules framed there under.

In our opinion, cost records as specified by the Central Government under section 148(1) of the
Companies Act, 2013, are not required to be maintained by the Company.

(a) The Company is regular in depositing undisputed statutory dues including Provident Fund,
Employees State Insurance, Income Tax, Sales Tax, Service Tax, Duty of Excise, Value Added
Tax, Goods and Service Tax, Cess and any other undisputed statutory dues with the appropriate
authorities, There are no arrears of outstanding statutory dues as at 31st March, 2020, concerned
for a period of more than six months from the date they become payable.

(b) According to information and explanations given to us, the Company is not liable to pay any
dues of income tax or sales tax or service tax or goods and services tax duty of customs or duty of
excise or value added tax or goods services tax on account of any dispute

As per information available to us, the Company has not defaulted in repayment of dues to any
financial institution or Bank or Government as at balance sheet date. The Company has not issued
any debentures.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not raised any money by way of initial public
offer/further public offer (including debt instruments) and has not taken any fresh term loan;
therefore, clause (9) is not applicable to the Company.

. Based upon the audit procedures performed for the purpose of reporting the true and fair view of

the financial statements and according to the information and explanations given by the
management, we report that no fraud by the company or no fraud/ material fraud on the Company
by the officers and employees of the Company has been noticed or reported during the year.

—



11. The Company has not paid or provided any managerial remuneration during the year, therefore
clause (11) is not applicable to the Company.

12. In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of this clause
3(12) of the order are not applicable to the company.

13. As per the information given to us, all transactions with the related parties are in compliance with
sections 177 and 188 of Companies Act, 2013 where applicable and the details have been
disclosed in the Financial Statements etc. as required by the applicable accounting standards.

14. According to the information and explanation given to us and on an overall examination of the
balance sheet, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review and hence, reporting
requirements under clause 3(14) are not applicable to the Company and not commented upon.

15. In our opinion and according to the information and explanations given to us, thc Company has
not entered into any non-cash transaction with directors or persons connected with him,

16. The company is not required to be registered under sections 45-1A of the Reserve Bank of India
Act, 1934,

For V.R. Bansals & Associates
Chartered Accountants
Firm Registration No. 016534N_

——

Place: Delhi
Dated: 28/07/2020
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B.G.K. INFRASTRUCTURE DEVELOPERS PRIVATE, LIMITED
BALANCE SHEET AS AT MARCH 31, 2020

Notes As at As at
No 31 March, 2020 31 March, 2019
(Rs.'Lakhs) (Rs."Lakhs)
ASSETS
Non-current assets
Property, plant and equipment 3 2,170.72 2,375.16
Capital work in progress 3 63.12 83.78
Intangible assets 4 25.24 2.26
Financial assets
Other financial assets 5.1 298.32 300.56
Other non-current assets 6 15.00 10.05
2,572.40 2,771.81
Current assets
Financial assets
(i) Trade receivables 7.1 222.65 72.00
(i1) Cash and cash equivalents 7.2 26.74 6,90
(i1i) Other balances with banks 73 83.14 75.88
(iv) Other financial assets 7.4 9.05 0.75
Current tax assets (Net) 8 40.97 2426
Other current assets 9 46.97 144,33
429,52 324.12
Asset classified as held for sale 10 119.07 -
Total Assets 3,120.99 3,095.93
EQUITY AND LIABILITIES
Equity
Equity share capital 11 1,397.23 1,397.23
Other equity 12 47.41 (63.35)
1,444.64 1,333.88
Liabilities
Non-current liabilities
Financial liabilities
(i) Borrowings 13.1 885.94 988.44
(ii) Other financial liabilities 13.2 5.66 -
Provisions 14 10.77 15.36
Other non-current liabilities 15 240.69 251.61
1,143.06 1,255.41
Current liabilities
Financial liabilities
(i) Borrowings 16.1 41.02 192.38
(ii) Trade payables 16.2
- dues of micro and small enterprises 343 0.60
- dues of creditors other than micro and small enterprises 131.34 53.69
(ii1) Other financial liabilities 16.3 250.20 221.14
Other current liabilities 17 107,14 37.98
Provisions 18 0.16 0.85
533.29 506.64
Total Equity and Liabilities 3,120.99 3,095.93
Summary of significant accounting policies 2
Contingent liabilities, commitments and litigations 25
Other notes on accourits 26

The accompanying notes are an integral part of the financial statements,
As per our report of even date - )

For V.R. Bansal & Associates
Chartered Accountants
ICAl Registration No.: 01653

For and on behalf of Board of Directors \

L8
N

Maneecesh Mansingka Gauray Se
Director (DIN: 00031476) Diregtar (DIN

»b'

e Mew Delhi Gaurav J; M upta
Date: July 28, 2020 Chiet Financial Officer Company Secretary-M.No.:FCS-8015



B.G.K. INFRASTRUCTURE DEVELOPERS PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2020

Note Year ended Year ended

No 31 March, 2020 31 March, 2019
(Rs.'Lakhs) (Rs.'Lakhs)
I INCOME
Revenue from operations 19 1,319.89 997.67
Other income 20 38.35 26.54
Total Income ' 1,358.24 1,024.21
Il EXPENSES
Employee benefits expense 21 110.04 107.36
Finance costs 22 116.38 119.51
Depreciation and amortization expenses 23 127.20 117.35
Other expenses 24 891.95 660.48
Total Expenses 1,245.57 1,004 70
IIT Profit/ (loss) before exceptional items and tax 112.67 19.51
Add : Exceptional items - -
IV Profit/ (loss) before tax 112.67 19.51
V Tax expenses
Income tax earlier years - 0.02
Income tax expense - 0.02
VI Profit/ (loss) for the year 112.67 19.49
VII Other comprehensive income
Other comprehensive income not W be reclassilied w profit or loss In
subsequent periods
i) Re-measurement gains/ (losses) on defined benefit plans (1.91) 0.70
ii) Income tax effect [(expense)/ income] = '
Other comprehensive income for the year, net of tax (1.91) 0.70
VIl Total comprehensive income/ (loss) for the year, net of tax 110.76 20.19
IX Earnings per equity share 26
(nominal value of share Rs.10/-)
Basic (Rs.) 0.81 0.14
Diluted (Rs.) .
Summary of significant accounting policies 2
Contingent liabilities, commitments and litigations 25
Other notes on accounts 26

The accompanying notes are an integral part of the financial statements.
As per our report of even date

For V.R. Bansal & Associates For and on behalf of Board of Directors
Chartered Accountants
ICAI Registration No.: 016534N e T\ )
Maneeesh Mansingka
Director (DIN: 00031476) 090676)
v
rav Jain Monika Gupta

Date: July 28, 2020 Chief Financial Officer Company Secretary-M.No.:FCS-8015



B.G.K. INFRASTRUCTURE DEVELOPERS PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2020

PARTICULARS

A. CASH FLOW FROM OPERATING ACTIVITTIES

Profit/(Loss) Before Tax
Adjustment for:
Depreciation and amortization expenses
Interest income
Interest expense
Guarantee fees paid
Bank Charges
Operating profit before working capital changes
Adjustment for
Increase/(Decrease) Other Long Term Liabilities
Increase/(Decrease) Other non current financial liabilities
Increase/(Decrease) Long Term Provisions
Increase/(Decrease) Trade Payables
Increase/(Decrease) Other Current Liabilities
Increase/(Decrease) Other Current Financial Liabilities
Increase/(Decrease) in Short Term Provisions
(Increase)/Decrease in Other Non Current Financial Assets
(Increase)/Decrease in Other Non Current Assets
(Increase)/Decrease in Trade Receivables
(Increase)/Decrease in Other Current Assets
(Increase)/Decrease in Other Current Financial Assets

Cash generated from/(used in) operations
Less: Income Tax paid (net of TDS and refunds)
Net cash flow from/(used in) operating activities

. Cash Flow from investing activities

Purchase of fixed assets including capital work in progress
Advances against sale of land
Proceeds from fixed deposits with bank (net)

Net Cash from/(used in) investing activities

. Cash Flow from Financing activities

Proceeds from short term borrowings
Proceeds from long term borrowings
Finance costs

Net cash from/(used) in financing activities

Net increase or (decrease) in cash or cash equivalents(A+B+C)

Cash and cash equivalents as at the beginning of the year
Cash and eash equivalents at the end of the year

Notes :

1 The above Cash flow statement has been prepared under the "Indirect Method"

"Statement.of Cash Flows".

As at
31 March, 2020
(Rs.'Lakhs)

As at
31 March, 2019
(Rs.'Lakhs)

112,67 1951
127.20 117.35
(5.73) (5.14)
93.14 115.06
15.65 .
0.29 051
343.22 247.29
(10.92) (17.26)
. (13.34)
(6.50) 0.90
80.48 (43.21)
(5.84) 2.36
50.55 7.30
(0.69) 0.05
0.04 -
(4.95) .
(150.65) 53.04
(2.50) (8.24)
(8.30) 1334
283.95 242.23
83.14 (24.64)
367.09 217.60
(19.14) (1.20)
75.00 -
0.66 2.96
56.52 1.76
(151.36) 21.99
(143.33) (134.53)
(109.08) (115.57)
(403.77) (228.11)
19.84 (8.75)
6.90 15.65
26.74 6.90

as set out in Indian Accounting Standard-7,



B.G.K. INFRASTRUCTURE DEVELOPERS PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2020

As at As at
PARTICULARS March 31, 2020 March 31, 2019
(Rs.'Lakhs) (Rs.'Lakhs)
2 Components of cash and bank balances

Cash on hand 0.19 0.19

Balance with banks:
Current accounts 26.55 6.71
Total cash and bank balances at the end of the year (Note-7.2) 26.74 6.90

As per our report of even date

For V.R. Bansal & Associates For and on behalf of Board of Directors
Chartered Accountants

ICAl Registration No.: 016534N . by
A

v

Maneeesh Mansingka  J
Director (DIN: 00031476) §

Kajan Bansal

(ad

Gauray Jain Monika Gupta ;
*luly 28, 2020 Chief Financial Officer Company Secretary-M.No.:FCS-8015



B.G.K. INFRASTRUCTURE DEVELOPERS PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2020

A) Equity Share Capital

Particulars Nos. (Rs."Lakhs)
As at March 31, 2018 13,972,300 1,397.23
As at March 31, 2019 13,972,300 1,397.23
As at March 31, 2020 13,972,300 1,397.23
B) Other Equity
(Rs.'Lakhs)
Reserves & Surplus
Particulars Securities Retained ‘I'otal
) Premium Reserve Earnings
As at March 31, 2018 414.45 (497.99) (83.54)
Net profit/ (loss) for the year - 19.49 19.49
Other comprehensive income for the year
Re-measurement gains/ (losses) on defined benefit plans (net of tax) - 0.70 0.70
As at March 31, 2019 414.45 (477.80) (63.35)
Net profit/ (loss) for the year - 112.67 112.67
Other comprehensive income for the year
Re-measurement gains/ (losses) on defined benefit plans (net of tax) - (1.91) (1.91)
As at March 31, 2020 414.45 (367.04) 47.41
Summary of significant accounting policies 2
Contingent liabilities, commitments and litigations 25
Other notes on accounts 26

The accompanying notes are an integral part of the financial statements.
As per our report of even date
For V.R. Bansal & Associates

Chartered Accountants
ICAI Registration No.: 016534N

[ “‘u: q‘ ’_\&

Maneeesh Mansingka
Director (DIN: 00031476)

3

v

zaurav Jain
Chief Financial Officer

Place: New Delhi
Date: July 28, 2020

For and on behalf of Board of Directors

Director (DIN: 00090676)

by

Monika Gupta
Company Secretary-M.No.:FCS-8015




BGK INFRASTRUCTURE DEVELOPERS PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2020

1 CORPORATE INFORMATION

B.G.K. Infrastructure Developers Private Limited (‘the Company’) is a Private Limited Company domiciled in India and incorporated on
27th December, 2007 under the provisions of the Companies Act, 1956. The Company is primarily engaged in the business of
construction, development, acquisition, establishment and maintenance of warchouse, godown and clearing and forwarding services. The
Registered Office address of the Company has been changed from A - 35, Brij Greens, Chhatarpur Road, Satbari to A - 63, Second Floor,
F.LE.E. Complex, Okhla Industrial Area Phase II, New Delhi - 110020 w.e.f 1st day of April 2019.

2 SIGNIFICANT ACCOUNTING POLICIES

This note provides a list of the significant accounting polices adopted in the preparation of the standalone financial statement. These
polices have been consistently applied to all the years presented unless otherswise stated,

2.01

2.02

2.03

Statement of compliance

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (IND AS) notified
under Companies (Indian Accounting Standards) Rules, 2015, For all periods including the year ended 31 March 2017, the
Company prepared its financial statements in accordance with accounting standards notified under the section 133 of the
Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP). The financial
statements were authorised for issue by the Company’s Board of Directors on 28th July 2020,

Basis of preparation of financial statements

The financial statements have been prepared on historical cost basis, except for certain financial instruments that are measured at
fair values at the end of each reporting period, as explained in accounting policies subsequently.

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified
under the Companies (Indian Accounting Standards) Rules, 2015.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the Company takes into account the characteristics of the asset or
liability if market participants would take those characteristics into account when pricing the asset or liability at the measurement
date. Fair value for measurement and / or disclosure purposes in these financial statements is determined on such a basis, except
for share-based payment transactions that are within the scope of Ind AS 102, leasing transactions that are within the scope of Ind
AS 17, and measurements that have some similarities to fair value but are not fair value, such as net realisable value in Ind AS 2 or
value in use in Ind AS 36.

The preparation of the financial statements in conformity with recognition and measurement principles of Ind AS requires the
Management to make estimates and assumptions that affect the reported balance of assets and liabilities, disclosure relating to
contingent liabilities as at the date of the financial statements and the reported amount of income and expense for the period.
Estimates and underlying assumptions are reviewed on ongoing basis. Revision of accounting estimates are recognised in the
period in which the estimates are revised and future period affected,

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the
period in which the estimates are revised and future periods are affected.

Current versus non-current classification
The Company presents assets and liabilities in the financial statement with current / non-current classification.

An asset is treated as current when it is:

(a) expected to be realized or intended to be sold or consumed in normal operating cycle

(b) held primarily for purpose of trading

(¢) expected to be realized within twelve months after the reporting period, or

(d) cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period

All other assets are classified as non-current.

A liability is current when:
(a) Itis expected to be settled in normal operating cycle

(b) Itis ];ﬁprimarily for purpose of trading
(c) Itis uc‘fc_c' b:e's,mjgd within twelve months after the reporting period, or
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(d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period .
All other liabilities are classified as non current.

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents.
The Company has identified twelve months as its operating cycle.

Changes in accounting policies and disclosures

New and amended standards

The Company applied Ind AS 116 Leases for the first time. The nature and effect of the changes as a result of adoption of this new
accounting standard is described below. Several other amendments apply for the first time for the year ending March 31, 2020, but
do not have an impact on the standalone financial statements of the Company. The Company has not early adopted any standards,
amendments that have been issued but are not yet effective/notified.

a) Ind AS 116 Leases

The Company as a lessee

The Company’s lease asset classes primarily consist of leases for land and buildings. The Company assesses whether a contract
contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the right to control the use of
an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right to control the
use of an identified asset, the Company assesses whether: (i) the contract involves the use of an identified asset (ii) the Company
has substantially all of the economic benefits from use of the asset through the period of the lease and (iii) the Company has the
right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU") and a corresponding lease
liability for all lease arrangements in which it is a lessee, except for leases with a term of twelve months or less (short-term leases)
and low value leases. For these short-term and low value leases, the Company recognizes the lease payments as an operating
expense on a straight-line basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease betore the end of the lease lerm. ROU assels and
lease liabilities includes these options when it is reasonably certain that they will be exercised.

1. Applied a single discount rate to a portfolio of leases of similar assets in similar economic environment with a similar end date

2. Applied the exemption not to recognize right-of-use assets and liabilities for leases with less than 12 months of lease term on the
date of initial application

3. Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application.

4. Applied the practical expedient to grandfather the assessment of which transactions are leases. Accordingly, Ind AS 116 is
applied only to contracts that were previously identified as leases.

b) Appendix C to Ind AS 12 Uncertainty over Income Tax Treatment

The appendix addresses the accounting for income taxes when tax treatments involve uncertainty that affects the application of Ind
AS 12 and does not apply to taxes or levies outside the scope of Ind AS 12, nor does it specifically include requirements relating to
interest and penalties associated with uncertain tax treatments. The Interpretation specifically addresses the following:

1. Whether an entity considers uncertain tax treatments separately

2. The assumptions an entity makes about the examination of tax treatments by taxation authorities

3. How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates

4. How an entity considers changes in facts and circumstances

The Company has to determine whether to consider each uncertain tax treatment separately or together with one or more other
uncertain tax treatments and uses the approach that better predicts the resolution of the uncertainty. In determining the approach
that better predicts the resolution of the uncertainty, the Company has considered, for example, (a) how it prepares its income tax
filings and supports tax treatments; or (b) how the entity expects the taxation authority to make ils examination and resolve issues
that might arise from that examination.

The Company determined, based on its tax compliance, that it is probable that its tax treatments will be accepted by the taxation
authorities. The Appendix did not have an impact on the standalone financial statements of the Company.

¢) Amendments to Ind AS 109: Prepayment Features with Negative Compensation

Under Ind AS 109, a debt instrument can be measured at amortised cost or at fair value through other comprehensive income,
provided that the contractual cash flows are ‘solely payments of principal and interest on the principal amount outstanding’ (the
SPPI criterion) and the instrument is held within the appropriate business model for that classification. The amendments to Ind AS
109 clarify that a financial asset passes the SPPI criterion regardless of the event or circumstance that causes the early termination
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of the contract and irrespective of which party pays or receives reasonable compensation for the early termination of the contract.

These amendments have no impact on the standalone financial statements of the Company.

d) Amendments to Ind AS 19: Plan Amendment, Curtailment or Settlement
The amendments to Ind AS 19 address the accounting when a plan amendment, curtailment or settlement occurs during a reporting
period. The amendments specify that when a plan amendment, curtailment or settlement occurs during the annual reporting period,
an entity is required to:
(a) Determine current service cost for the remainder of the period afier the plan amendment, curtailment or settlement, using the
actuarial assumptions used to remeasure the net defined benefit liability (asset) reflecting the benefits offered under the plan and
the plan assets after that event.
(b) Determine net interest for the remainder of the period after the plan amendment, curtailment or settlement using: the net
defined benefit liability (asset) reflecting the benefits offered under the plan and the plan assets after that event; and the discount
rate used to remeasure that net defined benefit liability (asset).

The amendments had no impact on the standalone financial statements of the Company as it did not have any plan amendments,
curtailments, or settlements during the period.

e) Amendments to Ind AS 28: Long-term interests in associates and joint ventures
The amendments clarify that an entity applies Ind AS 109 to long-term interests in an associate or joint venture to which the equity
method is not applied but that, in substance, form part of the net investment in the associate or joint venture (long-term interests).
This clarification is relevant because it implies that the expected credit loss model in Ind AS 109 applies to such long-term
interests.

The amendments also clarified that, in applying Ind AS 109, an entity does not take account of any losses of the associate or joint
venture, or any impairment losses on the net investment, recognised as adjustments to the net investment in the associate or joint
venture that arise from applying Ind AS 28 Investments in Associates and Joint

Ventures.

These amendments had no impact on the standalone financial statements as the Company as the Company is in compliance with

1] Oy ]

f) Annual Improvements to Ind AS 2018

i) Ind AS 103 Business Combinations

The amendments clarify that, when an entity obtains control of a business that is a joint operation, it applies the requirements for a
business combination achieved in stages, including remeasuring previously held interests in the assets and liabilities of the joint
operation at fair value. In doing so, the acquirer remeasures its entire previously held interest in the joint operation. An entity
applies those amendments to business combinations for which the acquisition date is on or after the beginning of the first annual
reporting period beginning on or after 1 April 2019.

These amendments had no impact on the standalone financial statements of the Company as there is no fransaction where joint
control is obtained.

ii) Ind AS 111 Joint Arrangements
An entity that participates in, but does not have joint control of, a joint operation might obtain joint control of the joint operation in which the
activity of the joint operation constitutes a business as defined in Ind AS 103. The amendments clarify that the previously held interests in that
Joint operation are not remeasured. An entity applies those amendments to transactions in which it obtains joint control on or after the beginning
of the first annual reporting period beginning on or after 1 April 2019. These amendments had no impact on thestandalone financial statements
of the companyas there is no transaction where a joint control is obtained.

iii) Ind AS 12 Income Taxes

The amendments clarify that the income tax consequences of dividends are linked more directly to past transactions or events that generated
distributable profits than to distributions to owners. Therefore, an entity recognises the income tax consequences of dividends in profit or loss,
other comprehensive income or equity according to where it originally recognised those past transactions or events

An entity applies the amendments for annual reporting periods beginning on or after 1 April 2019. Since the Company’s current practice is in
line with these amendments, they had no impact on the standalone financial statements of the Company

iv) Ind AS 23 Borrowing Costs
The amendments clarify that an entity treats as part of general borrowings any borrowing originally made to develop a qualifying asset when
substantially all of the activities necessary to prepare that asset for its intended use or sale are complete. The entity applies the amendments to
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borrowing costs incurred on or atter the beginning of the annual reporting period in which the entity first applies those amendments. An entity
applies those amendments for annual reporting periods beginning on or after 1 April 2019. Since the Company’s current practice is in line with
these amendments, they had no impact on the standalone financial statements of the Company.

Property, plant and equipment

Properties in the course of construction for production, supply or administrative purposes are carried at cost, less any recognised
impairment loss, For qualifying assets, borrowing costs are capitalised in accordance with Ind AS 23 - Borrowing costs. Such
properties are classified to the appropriate categories of property, plant and equipment when completed and ready for intended use.
Depreciation of these assets, on the same basis as other property assets, commences when the assets are ready for their intended

Fixtures and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.

Property, plant and equipment are capitalised at costs relating to the acquisition and installation (net of Cenvat , VAT and GST
credits wherever applicable) and include finance cost on borrowed funds attributable to acquisition of qualifying fixed assets for
the period up to the date when the asset is ready for its intended use, and adjustments arising from foreign exchange differences
arising on foreign currency borrowings to the extent they are regarded as an adjustment to interest costs. Other incidental
expenditure attributable to bringing the fixed assets to their working condition for intended use are capitalised. Subsequent
expenditure relating to fixed assets is capitalised only if such expenditure results in an increase in the future benefits from such
assel heyond its previously assessed standard of performance,

Depreciation is recognised o a5 10 write-ofT the cost or valuation of assels (other than properties under construction) less their
residual values over their useful lives, using the Straight-Line Method. The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period, with the effect of any changes in estimate accounted for on a prospective
basis.

The management believes that these estimated useful lives are realistic and reflect fair approximation of the period over which the
assets are likely to be used.

When significant parts of plant and equipment are to be replaced at intervals, the Company depreciates them separately based on
their respective useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the
plant and equiptment as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognised
in profit and loss as incured.

The estimated useful life considered for the assets are as under:

Assets Useful life (in years)
Leasehold Land 95
Buildings 30-60
Roads 5
Plant and Machinery 15
Furniture and Fittings 10
Vehicles 10
Computers 3
Eletrical Installations 10
Office Equipment 5
Fire Fighting System 15

Components relevent to fixed assets, where significant, are separately depreciated on strainght line basis in terms of their life span
assessed by technical evaluation in item specified context.

Leasehold land are depreciated on straight line basis over the unexpired period of their respective lease period of 95 years.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year
end and adjusted prospectively, if appropriate.

Intangible assets

Intangible assets including software licenses of enduring nature and contractual rights acquired separately are measured on initial
recognition at cost. Following initial recognition, intangible assets are carried at cost less accumulated amortisation and
accumulated impairment losses, if any. Cost comprises the purchase price and any attributable cost of bringing the asset to its
working condition for its intended use.

Intangible assets with finite lives are amortized over their useful economic lives and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortization period and the amortization method for an intangible asset
with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected useful life or the expected
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pattern of consumption of future economic benefits embodied in the asset are considered to modify the amortization period or
method, as appropriate, and are treated as changes in accounting estimates. The amortization expense on intangible assets with
finite lives is recognized in the statement of profit and loss unless such expenditure forms part of carrying value of another asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds
and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is derecognised.

Intangible assets with finite useful life are amortized on a straight line basis over their estimated useful life of 4 years.

Finnacial Instruments

A financial instrument is any contract that gives rise to a financial assets of one entity and a financial liability or equity instrument
of another entity.

i)  Financial Assets

The Company classifies its financial assets in the following measurement categories:
(a) Those to be measured subsequently at fair value (either through other comprehensive income, or through profit & loss).
(b) Those measured at amortised cost.

Initial recognition and measurement

Financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through
profit and loss, transaction costs that are directly attributable to the acquisition of financial assets. Purchase or sale of
financial asset that require delivery of assets within a time frame established by regulation or conversion in the market place
(regular way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase and sell the assets.

Subsequent measurement

For purposes of subsequent measurement financial assets are classified in following categories:
(1) Debt instruments at amortized cost

(b) Debt instruments at fair value through other comprehensive income (FVTOCI)

(c) Debt instruments at fair value through profit and loss (FVTPL)

(d) Equity instruments measured at fair value through other comprehensive income (FVTOCI)
(e) Equity instruments measured at fair value through profit and loss (FVTPL)

Where assets are measured at fair value, gains and losses are either recognized entirely in the statement of profit and loss (i.e.
fair value through profit or loss), or recognized in other comprehensive income (i.e. fair value through other comprehensive
income). For investment in debt instruments, this will depend on the business model in which the investment is held. For
investment in equity instruments, this will depend on whether the Company has made an irrevocable election at the time of
initial recognition to account for equity instruments at FVTOCI.

Debt instruments at amortized cost
A Debt instrument is measured at amortized cost if both the following conditions are met:

(i) Business Model Test: The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

(ii) Cashflow Characterstics Test: Contractual terms of asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest rate
(EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of EIR, The EIR amortization is included in finance income in statement of profit or loss. The losses
arising from impairment are recognized in the statement of profit or loss. This category generally applies to trade, other
receivables, loans and other financial assets.

Debt instruments at fair value through OCI

A 'debt instrument' is classified as at the FVTOCI if both of the following criteria are met;

(i) Business Model Test: The objective of the business model is achieved by both collecting contractual cash flows and
selling financial assets, and

(ii) Cashflow Characterstics Test: The asset's contarctual cash flows represent SPPI.

Debt instrument included within the FVTOCI category are measured initially as well as at each reporting date at fair value.
Fair value movements are recognized in the other comprehensive income (OCI). However, the group recognises interest
income, impairment losses and reversals and foreign exchange gain or loss in the statement of profit and loss. On dereognition
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of the asset, cumulative gain or loss previously recognized in OCI is reclassified from the equity to statement of profit & loss.
Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR method..

Debt instruments at FVTPL

FVTPL is a residual category for debt instruments, Any debt instrument, which does not meet the criteria for categorization as
at amortized cost or as FVTOCL, is classified as at FVTPL.

In adition, the Company may elect to designate a debt instrument, which otherwise meets amortised cost or FVTOCI criteria,
as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition
inconsistency (referred to as 'accounting mismatch’). The Company has not designated any debt instrument as at FVTPL.

Equity investments of other entities

All equity investments in scope of IND AS 109 are measured at fair value. Equity instruments which are held for trading are
classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other
comprehensive income all subsequent changes in the fair value. The Company makes such election on an instrument-by-
instrument basis. The classification is made on initial recognition and is irrevocable.

In case of equity instruments classified as FVTOCI, then all fair value changes on the instrument, excluding dividends, are
recognized in the OCL There is no recycling of the amounts from OCI to statement of profit and loss, even on sale of
investment, However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the
Statement of Profit and loss.

Derecognition

A financial asset (or ,where applicable, a part of a financial asset or part of group of similar financial assets) is primarily
derecognised when:

(a) The right to receive cash flows from the assets have expired, or

(b) The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a "pass through" arrangement and either:
(i) the Company has transferred substantially all the risks and rewards of the asset, or
(ii) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
translerred control ol the assel.

Where the Company has transferred its rights to receive cash flows from an asset or has entered into a passthrough
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. Where it has nither
transferred not retained substantially all of the risks and rewards of the assets, nor transferred control of the assets, the
Company continues to recognise the transferred assets to the extent of the Company's continuing involvement. In that case,
the Company also recognises an associated liability. The transferred asset and the associated liability are measured on a basis
that reflects the rights and obligations that the Company has retained.

Impairment of financial assets

In accordance with IND AS 109, the Company applies expected credit losses (ECL) model for measurement and recognition
of impairment loss on the following financial asset and credit risk exposure:

(a) Financial assets measured at amortized cost e.g. loans, debt securities, deposists, trade receivables and bank balance;

(b) Financial assets measured at fair value through other comprehensive income(FVTOCI),

(c) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are
within the scope of Ind AS 18

(d) Financial guarantee contracts which are not measured at FVTPL

The Company follows "simplified approach” for recognition of impairment loss allowance on:

(a) Trade receivables or contract revenue receivables;
(b) All lease receivables resulting from the transactions within the scope of IND AS 17

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognizes
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has
been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month
ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in
subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit risk
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since initial recognition, then the entity reverts to recognizing impairment loss allowance based on 12- months ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12
months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the company in accordance with the contract and ali
the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the
cash flows, an entity is required to consider:

(a) Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables: ECL is
presented as an allowance, i.c., as an integral part of the measurement of those assets in the balance sheet. The allowance
reduces the net carrying amount. Until the asset meets write-off criteria, the Company does not reduce impairment
allowance from the gross carrying amount.

(b) Debt instruments measured at FYTOCI: Since financial assets are already reflected at fair value, impairment allowance
is not further reduced from its value.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of shared
credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant increases in credit
risk to be identified on a timely basis.

Financial liabilities:
Initial recognition and measurement

Financial liabilities are classified at initial recognition as financial liabilities at fair value through profit or loss, loans and
borrowings, and payables, net of directly attributable transaction costs.

All financial liabilities are recognised intially at fair value and in case of loans, borrowings and payables, net of directly
attributable transaction costs.

The Company's financial liabilities include trade and other payables.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Trade Payables

These amounts represents liabilities for goods and services provided to the Company prior to the end of financial year which
are unpaid. The amounts are unsecured and are usually paid within 120 days of recognition. Trade and other payables are
presented as current liabilities unless payment is not due within 12 months after the reporting period. They are recognized
initially at fair value and subsequently measured at amortized cost using EIR method.

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortized cost using the EIR method. Gains and losses are recognized in statement of profit or loss
when the liabilities are derecognised as well as through the EIR amortization process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included as finance costs in the statement of profit and loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or medication is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the
Statement of Profit and Loss.

Reclassification of financial assets:

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets which
are debt instruments, a reclassification is made only if there is a change in the business model for managing those assets.
Changes to the business model are expected to be infrequent. The Company’s senior management determines change in the
business model as a result of external or internal changes which are significant to the Company’s operations. Such changes are
evident to external parties. A change in the business model occurs when the Company either begins or ceases to perform an
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activity that is significant to its operations. If the Company reclassifies financial assets, it applies the reclassification
prospectively from the reclassification date which is the first day of the immediately next reporting period following the
change in business model. The Company does not restate any previously recognised gains, losses (including impairment gains

The following table shows various reclassifications and how they are accounted for :
Original classification Revised classification Accounting treatment

Amortised cost FVTPL Fair value i1s measured at reclassification date. Difference
between previous amortized cost and fair value is
recognised in statement of profit and loss.

FVTPL ’ Amortised cost Fair value at reclassification date become its new gross
carrying amount. EIR is calculated based on the new
gross carrying amount,

Amortised cost FVTOCI Fair value is measured at reclassification date. Difference
between previous amortised cost and fair value is
recognised in OCIL No change in EIR due to
reclassification.

FVTOCI Amortised cost Fair value at reclassification date becomes its new
amortised cost carrying amount. However, cumulative
gain or loss in OCI is adjusted against fair value.
Consequently, the asset is measured as if it had always
been measured at amortised cost.

FVTPL FVTOCI Fair value at reclassification date becomes ils new
carrying amount. No other adjustment is required.

FVTOCI FVTPL Assets continue to be measured at fair value. Cumulative
gain or loss previously recognized in OCI is reclassified
to statement of profit and loss at the reclassification date.

Offsetting of financial instruments:

Financials assets and tinancial liabilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis, to realize the assets
and settle the liabilities simultaneously.

2.08 Taxes
Tax expense for the year comprises of direct tax and indirect tax.
Direct Taxes
a) Current Tax

(i) Current income tax, assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities in accordance with the Income Tax Act, 1961, The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted, at the reporting date in India as per Income Computation and
Disclosure Standards (ICDS) where the Company operates and generates taxable income.

(i) Current income tax relating to item recognized outside the statement of profit and loss is recognized outside profit or loss
(either in other comprehensive income or equity).Current tax items are recognized in correlation to the underlying
transactions either in statement of profit and loss or directly in equity. Management periodically evaluates positions taken
in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

(b) Deferred Tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and
their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets and liabilities are recognized for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognized to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax
losses can be utilized, except:

(a) When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or
liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the
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accounting profit nor taxable profit or loss.

(b) In respect of deductible temporary differences associated with investments in subsidiaries, deferred tax assets are
recognised only to the extent that it is probable that the temporary differences will reverse in the foreseeable future and
taxable profit will be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized. Unrecognized
deferred tax assets are re-assessed at each reporting date and are recognized to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realized
or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting

Deferred tax relating to items recognized outside the statement of profit and loss is recognized outside the statement of profit
and loss (either in other comprehensive income or in equity). Deferred tax items are recognized in correlation to the
underlying transaction either in OCI or direct in equity.

Deferred Tax includes Minimum Alternate Tax (MAT) recognizes MAT credit available as an asset only to the extent that
there is convincing evidence that the Company will pay normal income tax during the specified period, i.e. the period for
which MAT credit is allowed to be carried forward. The Company reviews the “MAT credit entitlement” asset at each
reporting date and writes down the asset to the extent the Company does not have convincing evidence that it will pay normal
tax during the specified period.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Indirect Taxes

Goods and Sevice Tax has been accounted for in respect of the goods cleared. The Company is providing Goods and Sevice tax
liability in respect of finished goods. GST has been also accounted for in respect of services rendered.(w.e.f. 1st July, 2017 GST
has been implemented. All the taxes like Excise Duty, Value Added Tax, etc. are subsummed in Goods and Service Tax.)

Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually defined terms
of payment and excluding taxes or duties collected on behalf of the government. Revenue is recognized to the extent that it is
probable that the economic benefits will flow to the Company and the revenue can be reliably measured, regardless of when the
payment is being made. Amounts disclosed are net of returns, trade discounts, rebates and amount collected on behalf of third

The Company assesses its revenue arrangements against specific criteria in order to determine if it is acting as principal or agent.
The Company has concluded that it is acting as a principal in all of its revenue arrangements since it is the primary obligor in all
the revenue arrangements as it has pricing latitude and is also exposed to inventory and credit risks. The specific recognition
criteria described below must also be met before revenue is recognized:

a) Sale of services

Revenue from Clearing and Forwarding services are recognised to the extent that it is probable that the economic benefits will
flow to the Company and the revenue can be reliably measured and there exists no significant uncertainty with regard to
collection of the same. The Company collects goods and service tax (GST) on behalf of the Government and, therefore, these
are not economic benefits flowing to the Company and hence are excluded from revenue.

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at
an amount that reflects the consideration to which the Group expects to be entitled in exchange for those goods or services.

i) Variable Consideration:

If the consideration in a contract includes a variable amount, the Company cstimates the amount of consideration to which it
will be entitled in exchange for transferring the goods to the customer. The variable consideration is estimated at contract
inception and constrained until it is highly probable that a significant revenue reversal in the amount of cumulative revenue
recognised will not occur when the associated uncertainty with the variable consideration is subsequently resolved. Some
contracts for the sale of electronics equipment provide customers with a right of return and volume rebates. The rights of
return and volume rebates give rise to variable consideration.

ii) Contract Assets:

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company

performs by transferring goods or services to a customer before the customer pays consideration or before payment is due, a
/ e

]




BGK INFRASTRUCTURE DEVELOPERS PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2020

2.10

contract asset is recognised for the earned consideration that is conditional.

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the passage of time
is required before payment of the consideration is due).

b) Warehouse Income

Warchouse income is recognised to the extent due under the terms of lease or agreements / arrangements entered with the
concerned parties and there exists no significant uncertainty with regard to collection of the same.

¢) Interest

Interest income is recognised on a time proportion basis taking into account the amount outstanding and the applicable
interest rates.

Retirement and other Employee benefits
Short-term employee benefits and defined contribution plans

All employee benefits payable/ available within twelve months of rendering the services are classified as short-term employee
benefits. Benefits such as salaries, wages and bonus etc. are recognised in the Statement of Profit and Loss in the period in which
the employee renders the related services.

Provident fund

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other than the
contribution payable to the provident fund. The Company recognizes contribution payable to the provident fund scheme as an
expense, when an employee renders the related services. If the contribution payable to scheme for service received before the
balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is recognized as a liability after
deducting the contribution already paid. If the contribution already paid exceeds the contribution due for services received before
the balance sheet date, then excesses recognized as an asset to the extent that the prepayment will lead to , for example , a reduction
in future payment or a cash refund.

Gratulty (Unfunded)

Gratuity is a defined benefit scheme. The cost of providing benefits under the defined benefit plan is determined using the
projected unit credit method.

The Company recognises termination benefit as a liability and an expense when the Company has present oblligation as a result of
past events, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. If the termination benefits fall due more than 12 months after the
balance sheet date, they are measured at present value of future cash flows using the discount rate determined by reference to
market yields at the balance sheet date on governments bonds,

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net
interest on the net defined benefit liability and the return on the planned assets (excluding amounts included in net interest on the
net defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit to retained
earnings through OCI in the period in which they occur. Re-measurements are not reclassified to profit or loss in subsequent

Past service costs are recognised in profit or loss on the earlier of

(a) The date of the plan amendment or curtailment, and

(b) The date that the Comoany recognises related restructuring cost

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.

The Company recognises the following changes in the net defined benefit obligation as an expense in the Statement of Profit and
Loss:

(a) Service costs comprising current service costs, past service costs, gains and losses on curtailments, and

(b) Net interest expenses or income

Compensated Absences

Accumlated leave, which is expected to be utilised within next 12 months, is treated as short term employee benefit. The Company
measures the expected cost of such absences as the additional amount that it expects to pay as a result of the unused entitlement
that has accumlated at the reporting date.

The Company treats accumlated leave expected to be carried forward beyond 12 months, as long-term employee benefit for
measurement purposes. Such long-term comopensated absences are provided for based on the acturial valuation using the projected
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unit credit method at the period end. Re-measurement, comprising of actuarial gains and losses, are immediately taken to the
Statement of Profit and Loss and are not deffered. The Company presents the leave as a current liability in the balance sheet to the
extent it does not have an unconditional right to defer its settlement for 12 months after the reporting date. Where Company has the
unconditional legal and contractual right to defer the settlement for a period beyond 12 months, the same is presented as non-
current liability.

Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the period.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company after adjusting impact of
dilution shares by the weighted average number of equity shares outstanding during the year plus the weighted average number of
equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

Borrowing Costs

Borrowing costs, if any, directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective asset. All other
borrowing costs are recognized as expense in the period in which they occur.

Rorrowing cost includes interest and other costs incurred in connection with the horrowing of funds and charged to Statement of
Profit & Loss on the basis of effective interest rate (EIR) method. Borrowing cost also includes exchange differences to the extent
regarded as an adjustment to the borrowing cost.

Impairment of non- financial Assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An
asset’s recoverable amount is.the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value
in use, Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or Company's of assets. Where the carrying amount of an asset or CGU exceeds its
recoverable amount, the assct is considered impaired and is written down to its recoverable amount,

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax disconnt rate that
reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair value less
costs of disposal, recent market transactions are taken into account, if available. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples , quoted share prices for publicaly
traded companies or other available fair value indicators.

Impairment losses including impairment on inventories, are recognized in the statement of profit and loss, After impairment,
depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

Non-financial assets other than goodwill that suffered an impairment are reviewed for possible reversal of the impairment at the
end of each reporting period.

An assessment is made at each reporting date to determine whether there is an indication that previously recognised impairment
losses no longer exist or have decreased. If such indication exists, the Company estimates the asset’s or CGU’s recoverable
amount. A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to determine
the asset’s recoverable amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount of
the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in the statement of

Segment accounting
Based on "Management Appoarch" as defined in Ind AS 108- Operating Segments, the executive Management Committee
evaluates the Company's performance and allocates the resources based on an analysis of various performance indicators by

The Company prepares its segment information in conformity with the accounting policies adopted for preparing and presenting
the financial statements of the Company as a whole.

Foreign currencies

The Company’s financial statements are presented in Indian rupee (INR) which is also the Company’s functional and presentation
currency. Items included in the financial statements are measured using the currency of the primary economic environment in
which the entity operates ( 'the functional currency').
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Foreign currency transactions are recorded on initial recognition in the functional currency, using the exchange rate prevailing at
the date of the transaction.

Measurement of foreign currency items at the balance sheet date

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the
dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value is determined. The gain or loss arising on translation of non- monetary items measured at fair
value is treated in line with the recognition of the gain or loss on the change in fair value of the item (i.e., translation differences on
items whose fair value gain or loss is recognized in OCI or profit or loss are also recognized in OCI or profit or loss, respectively).

Exchange differences

Exchange differences arising on settlement or translation of monetary items are recognized as income or expense in the statement
of profit and loss in the period in which they arise.

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-
value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets representing the right to use
the underlying assets.

(a) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available
for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before the commencement date less any lease incentives received. Right-of-use
assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the building (i.e. 30
and 60 ycars)

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a purchase
option, depreciation is calculated using the estimated useful life of the asset. The right-of-use assets are also subject to impairment.
Refer to the accounting policies in section 'Impairment of non-financial assets'.

(b) Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments
to be made over the lease term. The lease payments include fixed payments (including in substance fixed payments) less any lease
incentives receivable, variable lease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees. The lease payments also include the exercise price of a purchase option reasonably certain to be exercised by the
Company and payments of penalties for terminating the lease, if the lease term reflects the Company exercising the option to
terminate. Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless they are incurred to
produce inventories) in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease commencement
date because the interest rate implicit in the lease is not readily determinable. After the commencement date, the amount of lease
liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount
of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the lease payments (e.g., changes
to future payments resulting from a change in an index or rate used to determine such lease payments) or a change in the
assessment of an option to purchase the underlying asset.

(¢ ) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease term of
12 months or less from the commencement date and do not contain a purchase option). It also applies the lease of low-value assets
recognition exemption to leases that are considered to be low value. Lease payments on short-term leases and leases of low-value
assets are recognised as expense on a straight-line basis over the lease term.

Company as a lessor
Leases for which the Company is a lessor is classified as finance or operating lease. Leases in which the Company does not transfer
substantially all the risks and rewards incidental to ownership of an asset are classified as operating leases. Rental income arising is
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accounted for on a straight-line basis over the lease terms. Initial direct costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset and recognised over the lease term on the same basis as rental income.
Contingent rents are recognised as revenue in the period in which they are earned.

Government Grants
Government Grants are recognized at their fair value when there is reasonable assurance that the grant will be received and all the

attached conditions will be complied with.

When the grant relates to an expense item, it is recognized as income on a systematic basis over the periods that the related costs,
for which it is intended to compensate, are expensed. When the grant relates to an asset, it is recognized as income in equal
amounts over the expected useful life of the related asset.

When the Company receives grants of non-monetary assets, the asset and grant are recorded at fair value amounts and released to
profit or loss over the expected useful life in a pattern of consumption of the benefit of the underlying asset.

Fair Value Measurement
The Company measures financial instruments at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market

participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset
or transfer the liability takes place either:

(i) In the principal market for asset or liability, or
(ii) In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or liability is measured using the assumptions that market participants would use when pricing the asset
or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non- financial asset takes into account a market participant's ability to generate economic benefits
by using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and
best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1- Quoted(unadjusted) market prices in active markets for identical assets or liabilities

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable

Level 3- Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorization ( based on the lowest level input that is
significant to fair value measurement as a whole ) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are
described below. The Company based its assumptions and estimates on parameters available when the financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may change due to market changes or
circumstances arising beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Judegments

In the process of applying the Company’s accounting policies, management has made the following judgments, which have the
most significant effect on the amounts recognized in the financial statements.
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Revenue from contracts with customers

The Company applied the following judgements that significantly affect the determination of the amount and timing of
revenue from contracts with customers:

Determining method to estimate variable consideration and assessing the constraint

In estimating the variable consideration, the Company is required to use either the expected value method or the most likely
amount method based on which method better predicts the amount of consideration to which it will be entitled. The Company
determined that the expected value method is the appropriate method to use in estimating the variable consideration for
revenue from operation, given the large number of customer contracts that have similar characteristics.Before including any
amount of variable consideration in the transaction price, the Company considers whether the amount of variable
consideration is constrained. The Company determined that the estimates of variable consideration are not constrained based
on its historical experience, business forecast and the current economic conditions. In addition, the uncertainty on the variable
consideration will be resolved within a short time frame.

Gratuity benefit

The cost of defined benefit plans (i.e. Gratuity benefit) is determined using actuarial valuations. An actuarial valuation
involves making various assumptions which may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases, mortality rates and future pension increases. Due to the complexity
of the valuation, the underlying assumptions and its long-term nature, a defined benefit obligation is highly sensitive to
changes in these assumptions. All assumptions are reviewed at each reporting date. In determining the appropriate discount
rate, management considers the interest rates of long term government bonds with extrapolated maturity corresponding to the
expected duration of the defined benefit obligation. The mortality rate is based on publicly available mortality tables for the
specific countries. Future salary increases and pension increases are based on expected future inflation rates for the respective
countries. Further details about the assumptions used, including a sensitivity analysis, are given in note no.25(4).

Fair value measurement of financial instrument

When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on
quoted prices in active markets, their fair value is measured using valuation techniques including the Discounted Cash Flow
(DCF) model. The inputs to these models are taken from observable markets where possible, but where this is not feasible, a
degree of judgment is required in establishing fair values. Judgments include considerations of inputs such as liquidity risk,
credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of financial

Impairment of Financial assets

The impairment provisions of financial assets are based on assumptions about risk of default and expected loss rates. the
Company uses judgment in making these assumptions and selecting the inputs to the impairment calculation, based on
Company's past history ,existing market conditions as well as forward looking estimates at the end of each reporting period.

Impairment of non-Financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Company estimates the assel's recoverable amount. An
assets recoverable amount is the higher of an asset's CGU'S fair value less cost of disposal and its value in use. It is
determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or Company's of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset
is considered impaired and is written down to its recoverable amount.

In assessing value in use , the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples, or other fair value indicators.

COVID-19 Impact on Estimates, Judgemnets , Revenue & Financial instruments

Estimation of uncertainties relating to the global health pandemic from COVID-19 (COVID-19):- The Company has assessed
the possible effects that may result from the pandemic relating to COVID-19 on the carrying amounts of Receivables,
Inventories and other assets / liabilities. In developing the assumptions relating to the possible future uncertainties in the
global economic conditions because of this pandemic, the Company, as at the date of approval of these financial resulis has
used internal and external sources of Information. As on current date, the Company has concluded that the Impact of COVID -
19 is not material based on these estimates. Due to the nature of the pandemic, the Company will continue to monitor
developments to identify significant uncertainties In future periods, if any. The impact of COVID-19 on the Company's
financial statements may differ from that estimated as at the date of approval of these financial statements. \
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ii) Loss allowance for receivables and unbilled revenues:-
The Company determines the allowance for credit losses based on historical loss experience adjusted to reflect current and
estimated future economic conditions. The Company considered current and anticipated future economic conditions relating to
industries the company deals with and the countries where it operates. In calculating expected credit loss,the Company has
also considered credit reports and other related credit information for its customers to estimate the probability of default in
future and has taken into account estimates of possible effect from the pandemic relating to COVID -19.

iii) Revenue from Operations:
The Company has evaluated the impact of COVID - 19 resulting from (i) the possibility of constraints to render services
which may require revision of estimations of costs to complete the contract because of additional efforts;(ii) onerous
obligations;(iii) penalties relating to breaches of service level agreements, and (iv) termination or deferment of contracts by
customers, The Company has concluded that the impact of COVID — 19 is not material based on these estimates. Due to the
nature of the pandemic, the Company will continue to monitor developments to identify significant uncertainties relating to
revenue in future periods.

Cash and Cash Equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, which are subject to insignificant risk of changes in value.

For the purpose of statement of cash flow, cash & cash equivalents consists of cash and short term deposits as defined above, net of
outstanding bank overdrafts as they are considered as integral part of Company's cash management.

Standards issued but not effective
There are no standards that are issued but not yet effective on March 31, 2020
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B.G.K. INFRASTRUCTURE DEVELOPERS PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2020

As at As at
31 March, 2020 31 March, 2019
(Rs.'Lakhs) (Rs.'Lakhs)
5 NON-CURRENT FINANCIAL ASSETS
5.1 OTHER NON-CURRENT FINANCIAL ASSETS
At amortised cost
(Unsccured, considered good)
Security deposits 0.93 0.97
Subsidy deposit (refer note no.: 26(3)) 297.39 297.39
Fixed deposits with banks under lien with Government authorities
having remaining maturity period of more than twelve months - 2.20
298.32 300.56

Notes:
(i) Security deposits includes deposits with electricity and water departments.

(ii) Fixed deposits with banks includes fixed deposit under lien with Government authorities and earn interest at the term

deposit rates,

6 OTHER NON- CURRENT ASSETS
(Unsecured, considered good)

Deposits with Statutory/ Government authorities

15.00

10.05

15.00

10.05

Notes:
(i) No amounts are due from directors or other officers of the company either severally or jointly with any other person. No
amounts are due from firms or private companies respectively in which any director is a partner, a director or a member.

(ii) Deposits with Statutory/ Government authorities includes deposits with Vishakhapatnam Port ‘I'rust and other miscellaneous

deposits with government authorities.

7 CURRENT FINANCIAL ASSETS

7.1 TRADE RECEIVABLES

72

Trade receivables considered good - Secured -

Trade receivables considered good - Unsecured 222.65 72.00
Trade Receivables which have significant increase in credit risk = =
Trade Receivables - credit impaired = -
Trade receivables (gross) 222.65 72.00
Less: Impairment allowance for trade receivables considered doubtful - -
222.65 72.00

Notes:
(1) Trade receivables are usually non-interest bearing and are on trade terms of 10 to 45 days.

(ii) No trade receivables are due from directors or other officers of the company either severally or jointly with any other
person, Trade receivables due from firms or private companies respectively in which any director is a partner, a director or

a member are as under:

Tinna Trade Limited (the Holding Company) 67.93 373
Tinna Rubber and Infrastructure Limited 32.63 8.38
Shree Shubham Logistics Ltd. 6.90 9.65
T P Buildtech Private Limited 1.52 -
Fratelli Wines Private Limited 0.79 0.66
109.77 2243
(iii) The movement in impairment allowance as per ECL model is as under:
Balance as at beginning of the year - -
Impairment allowance during the year B =
Balance as at end of the year - s
CASH AND CASH EQUIVALENTS
Balances with banks
Current accounts 26.55 6.71
Cash on hand 0.19 0.19
26.74 6.90

Note:

. There are no restrictions with regard to cash and cash equivalents as at the engl of the reporting period and prior periods.




B.G.K. INFRASTRUCTURE DEVELOPERS PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2020

8

9

10

As at As at
31 March, 2020 31 March, 2019
(Rs.'Lakhs) (Rs.'Lakhs)
7.3 OTHER BANK BALANCES
Fixed deposits with banks under lien with Government authorities
having a original maturity period of more than twelve months 233 .
Fixed deposits pledged with bank against borrowings having a original
maturity period of more than twelve months 80.81 75.88
83.14 75.88
Notes:

(1) The deposits maintained by the Company with banks comprises of time deposits made of varying periods between three
months to twelve months and earn interest at the respective short term deposit rates,

(i) Fixed deposits with original maturity period of more than twelve months but remaining maturity of less than twelve
months have been disclosed under other bank balances.

7.4 OTHER CURRENT FINANCIAL ASSETS
Unsecured, considered good, unless otherwise stated (at amortised cost)

Security deposils® 3.95 0.75
Other receivables** 5.10 -

9.05 0.75
Notes:

* Seeurity deposits includes deposits with service providers for container liner, office rent and others,
** Other receivables includes receivable from suppliers and others

CURRENT TAX ASSETS (NET)
Tax deducted at source (TDS) 40.97 24.26
40.97 24.26

OTHER CURRENT ASSETS
(Unsecured, considered good)
Advances other than eapital advanves

Advances for materials and services 10.00 4.79
Income Tax Refund Due 23.73 123.59

Others
Prepaid expenses 1.28 2.70
Balance with Statutory/ Government authorities 11.50 8.73
Other advances 0.46 4.52
46.97 144.33

Notes:

(i) No amounts are due to directors or other officers of the Company or any of them either severally or jointly with any other
person. No amounts are due to firms or private Companies respectively in which any director is a partner or a _director or a
member,

(i) Balance with Statutory/ Government authorities are in respect of balance in GST account receivable.

(iii) Other advances include advance with stafT, port, CHD and custom departments.

ASSET CLASSIFIED AS HELD FOR SALE
(Property plant and equipment)
Asset retired from intended use (refer note below) 119.07 -

119.07 -

Note:

The Company classified certain assets retired from intended use and held for sale recognised and measured in accordance with
Indian Accounting Standard 105 on "Non Currenct Asset Held for Sale and Discontinued Operations" at lower of its carrying
amount and fair value. The Company expects to complete the sale by 31st January, 2021 by selling it.




B.G.K. INFRASTRUCTURE DEVELOPERS PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2020

As at As at
31 March, 2020 31 March, 2019
(Rs.'Lakhs) (Rs.'Lakhs)

11 EQUITY SHARE CAPITAL

a) Authorized
150,00,000 equity shares of Rs.10/- each (previous year 150,00,000 Lakhs equity 1,500.00 1,500.00
shares of Rs.10/- each)

Issued, subscribed and fully paid up

1.39.72,300 equity shares of Rs.10/- each (previous year 1,39,72 300 equity shares of 1,397.23 1,397.23
Rs.10/- each)

b) Reconciliation of the shares outstanding at the beginning and at the end of the year

31 March, 2020 31 March, 2019
No. of shares (Rs.'Lakhs) No. of shares (Rs.'Lakhs)
At the beginning of the year 13,972,300 1.397.23 13,972,300 1,397.23
Add: Tssued during the year - - - B
At the end of the year 13,972,300 1,397.23 13,972,300 1,397.23
¢) Terms/rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs.10/- per share (March 31,2019: Rs.10/- per share).
Each holder of equity shares is entitled to one vote per share.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the
Company after distribution ol all preferential mmounts, The distribution will be in proportion o the number of equily shares held

by the sharcholders.

Dividend, i’ proposed by the Directors o Shareholders, is subject (o approval by the members in Annual General Meeting

(AGM).
d) Details of shareholders holding more than 5% shares in the Company is set out below (representing legal and beneficial

ownership):

Naié.of Sharehaldrs 31 March, 2020 : 31 March, 2019 :

No. of shares % holding No. of shares % holding

Tinna Trade Limited 7,200,000 51.53 7,200,000 51.53
SIAM Stock Holdings Limited 2,330,238 16.68 2,330,238 16.68
Geepee Softech Services Private Limited 1,379,201 9.87 1,379,201 9.87
Insurexcellence Advisors Private Limited 2,452,300 17.55 2,452,300 17.55

As per the records of the Company, including its register of sharcholders/members and other declarations received from
shareholders regarding beneficial interest, the above shareholdingrepresents both legal and beneficial ownership of shares,

11,00,000 equity shares held by Geepee Softech Private Limited; 2,56,840 equity shares held by Insurexcellence Advisors Private
Limited and 28,34,850 equity shares held by Tinna Trade Limited are pledged to ICICI Bank Limited for credit facilities availed
by the Company.

8.57.598 equity shares held by Insurexcellence Advisors Private Limited and 20,76,585 equity shares held by Tinna Trade
Limited are encumbered under Non Disposal Undertaking and Power of Attorney to NDU agent M/s IDBI Trusteeship Services
Limited for the facility of Rs.15.65 Cr sanctioned by ICICI Bank Limited.

c¢) Aggregate number of shares bought back, or issued as fully paid up pursuant to contract without payment being
received in cash or by way of bonus shares during the period of five years immediately preceding the date of Balance

Sheet:
As at Asat
31 March, 2020 31 March, 2019
No. of shares No. of shares
Equity shares Fully paid-up pursuant to contract(s) without payment received in cash Nil Nil
Fully paid by way of bonus shares ' Nil
Shares bought back Nil




B.G.K. INFRASTRUCTURE DEVELOPERS PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2020

12 OTHER EQUITY
Securities Premium

Retained Earnings

Notes:

a) Securities Premium

b)

c

Pl

Opening balance

Received during the year

Retained Earnings

Opening balance

Net profit/ (loss) for the year
Items of other comprehensive income recognised directly in retained

earnings

Re-measurement gains/ (losses) on defined benefit plans (net of tax)

Nature and purpose of reserves

Security Premium

As at As at
31 March, 2020 31 March, 2019
(Rs.'Lakhs) (Rs.'Lakhs)
414.45 414.45
(367.04) (477.80)
47.41 (63.35)
Year ended Year ended
31 March, 2020 31 March, 2019,
(Rs.'Lakhs) (Rs.'Lakhs)
414.45 414.45
414.45 414.45
(477.80) (497.99)
112.67 19.49
(1.91) 0.70
(367.04) (477.80)

The amount received in excess of face value of the equity shares is recognised in securities premium. In case of equity settled
share based payment transactions. the difference between fair value on grant date and nominal value of share is accounted as
securities premium réserve. The reserve can be utilised only for limited purposes such as issuance of bonus shares in accordance

with the provisions of the Companies Act, 2013.

Retained Earnings

Retained Farnings are profit the company has earned till date less transfer to General Reserve, dividend or other distribution or

transaction with shareholders.




B.G.K. INFRASTRUCTURE DEVELOPERS PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2020

As at As at
31 March, 2020 31 March, 2019
(Rs.'Lakhs) (Rs.'Lakhs)
13 NON CURRENT FINANCIAL LIABILITIES
13.1 LONG TERM BORROWINGS
SECURED (at amortised cost)
a) Term loan from Bank

ICICI Bank Limited 885.94 988.44
885.94 988.44

Notes:

Term Loan from Bank (Secured)
| The Company has been sanctioned a term loan of Rs.1,565 lakhs by ICICI Bank Ltd, vide their letter dated 30/08/2013 for

the purpose of construction of warehouses (for storage of agricultural commodities). The term loan is payable in 120
monthly installments (including 18 months moratorium period) commencing from 31st July 2015 as under :-

& monthly installments of Rs.5 lakhs each

12 monthly installments of Rs.7.50 lakhs each
18 monthly installments of Rs.10 lakhs each
12 monthly installments of Rs.12.50 lakhs each
6 monthly installemnts of Rs.15 lakhs each

6 monthly installments of Rs,17.50 lakhs cach
12 monthly installments of Rs.18 lakhs each
12 monthly installments of Rs.20 lakhs each
& monthly installments of Rs.23 lakhs each

6 monthly installments of Rs.28 lakhs each

4 monthly installments of Rs.37 lakhs each

The Company has applied for availment of moratorium for repayment of Term Loan installment for 6 months from Mar 31,
2020 till August 31, 2020. Therefore, current maturities of long term debt have been classitied w.e.f. September 30, 2020

onwards. |

2 The interest payable shall be the sum of "MCLR plus spread" per annum calculated on Effective Interest Rate (EIR) method.

The interest would be payable monthly on the last date of each month starting from the date of disbursement.

3 a) The above loan is secured by :-

6

(i) Exclusive charge on Company's entire stocks of raw materials, semi-finished and finished goods, consumable stores
and spares situated at present and future premise of the Company and such other movables including book-debts,
bills whether documentary or clean, outstanding monies, receivables, both present and future, in a form and manner
satisfactory to the Bank.

(i) Exelusive charge on the movable fixed assets of the company save and except financed by other banks and financie'
institutions.

(iii) Equitable mortgage on property at Plot B — 14, Additional Yavatmal Industrial Area, Distt, Yavatmal, Maharashtra
having value of Rs.150.00 lakhs (total arca 442472.72 sq ft approx.).

(iv) Equitable mortgage on property situated al Plot No. X — 1, C.G.G.C. Akola Industrial Area, Dist Akola,
Maharashtra having value of Rs.287.00 lakhs (total area 3835 13.3 sq ft approx.).

(v) Equitable mortgage on property situated at Plot No X - 1, Washim (G.C.) Industrial Area, Dist Washim,
Maharashtra having value of Rs.86.00 lakhs (total area 430421 .52 sq ft approx.).

b) The loan is further secured by way of additional security of pledge of 30% of paid up share capital and Non-Disposal-

Undertaking under Power of Attorney of 21% of paid up share capital of B.G.K. Infrastructure Developers Pvt. Ltd.

and
Unconditional and irrevocable personal guarantees of Shri Gaurav Sekhri and Shri Maneesh Mangsingka and corporate
guarantees of Tinna Rubber and Infrastructure Limited and Insurexcellence Advisors Private Limited.

There is no default in repayiment of term loan and interest during the year and the Company has complied with loan
covenants of the lenders.

Current maturities of term loan are as under:

As at As at

31 March, 2020 31 March, 2019

(Rs.'Lakhs) (Rs.'Lakhs)

Current maturities of long term debt 126.38 167.22

The effective rate of interest on short term borrowings ranges between 9.95% p.a. to 10.15% p.a. during the year,

- depending upon the prime lending rate of the banks and financial institutions at the time of borrowing, wherever

applicable, and interest rate spread agreed with the banks




B.G.K. INFRASTRUCTURE DEVELOPERS PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2020

As at As at
31 March, 2020 31 March, 2019
(Rs.'Lakhs) (Rs.'Lakhs)
13.2 OTHER NON CURRENT FINANCIAL LIABILITIES
Lease liability (refer note 26(2)) 5.66 -
5.66 -
14 NON CURRENT PROVISIONS
Provision for employee benefits (refer note no 26(5))
Gratuity 6.24 11.84
Leave encashment 4.53 3.52
10.77 15.36
15 OTHER NON-CURRENT LIABILITIES
Deferred income (refer note no. 26(3)) 240.69 251.61
240.69 251.61
16 CURRENT FINANCIAL LIABILITIES
16.1 SHORT TERM BORROWINGS
Unsecured (At amortised cost)
Repayable on Demand
From Related Parties 14.80 129.19
From Others 26.22 63,18
41.02 192.38
Notes:
(i) The effective rate of interest on intercorporate loan is 12% per annum.
(i) Amounts due to related parties are as under:
Kriti Estates Pvt. Ltd. 14.80 88.64
Insurexcellence Advisors (P) Ltd, - ) 40.55
14.80 129.19

(iii) There are no defaults in the repayment of borrowings and interest during the year.

16.2 TRADE PAYABLLS
Total outstanding dues of micro and small enterprises 343 0.60
Total outstanding dues of creditors other than micro and small enterprises 131.34 53.69
134.77 54.29

Notes: R

* Trade payables include due to related parties Rs.Nil (previous year Rs.Nil)

# The amounts are unsecured and are usually paid within 60 days of recognition.

* Trade payables are usually non- interest bearing. In few cases ,where the trade payables are interest bearing, the interest is
settled on quarterly basis.

(i) Information as required to be furnished as per section 22 of the Micro, Small and Medium Enterprises Development Act,
2006 (MSMED Act) for the year ended March 31, 2020 is given below. This information has been determined to the
extent such parties have been identified on the basis of information available with the Company.

(a) |Principal amount and interest due thereon remaining unpaid to any
supplier covered under MSMED Act:

-Principal 3.43 lakhs 0.6 lakhs
-Interest Nil Nil
(b) | The amount of interest paid by the buyer in terms of sectionl6, of the
MSMED Act, 2006 along with the amounts of the payment made to the Nil Nil
supplier beyond the appointed day during each accounting year.
(¢) |The amount of interest due and payable for the period of delay in
making payment (which have been paid but beyond the appointed day Nil Nil
during the year) but without adding the interest specified under
MSMED Act.
(d) [ The amount of interest accrued and remaining unpaid at the end of each Nil Nil

accounting year.

(¢) |'The amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above are Nil Nil
actually paid to the small enterprise for the purpose of disallowance as a
deductible expenditure under section 23 of the MSMED Act, 2006

ii) The information in respect of party determined under the MSMED Act 2006, has been identified on the basis of
information available with the Company.




B.G.K. INFRASTRUCTURE DEVELOPERS PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2020

As at As at
31 March, 2020 31 March, 2019
(Rs.'Lakhs) (Rs.'Lakhs)

iii) The total dues of Micro and Small Enterprises which were outstanding for more than stipulated period are Rs.Nil (previous
year Rs.Nil)

16.3 OTHER CURRENT FINANCIAL LIABILITIES
At amortised cost

Current maturities of long-term debt(refer note no 13) 126.38 167.22
Security deposits from customers 29.41 16.44
Lease liability (refer note 26(2)) 19.34 -
Others
Employee benefit expenses 7.75 12.10
Other Payables*® 67.32 25.38
: 250.20 221.14
Notes:

* Other payables are in respect of excess payment received from vessel agencies, audit fee, staff payments and other
miscellaneous expenses. It includes amount payable to directors viz Mr Gaurav Sekhri - Rs 3.52 lakhs (previous year
Rs Nil) and Mr Maneesh Mansingka - Rs 3,52 lakhs (previous year Rs Nil) and to Companies in which directors are
directors or members viz M/s Tinna Rubber and Infrastructure Limited - Rs 4.42 lakhs (previous year Rs Nil) and M/s
Insurexcellence Advisors Private Limited - Rs 3.72 lakhs (Previous year Rs Nil).

17 OTHER CURRENT LIABILITIES
Revenue received in advance

Advance payments from customers 10,75 1.43
Others
Statutory dues payable 10.47 8.72
Neferred income (refer note no. 26(3)) 10.92 17.26
Other Payables 75.00 8.57
107.14 37.98
Notes:

(i) Advance from customer includes due to M/s ‘I' P Buildtech Private Ltd Rs Nil lakhs, (previous year Rs 3.43 lakhs) a
company in which director is director or member

(i) Statutory dues are in respect of TDS, GST. Professional Tax, PF und ESL

(iii) Other Payables are in respect of advance received from proposed sale of Land at Bihar (refer note no. 10)

18 CURRENT PROVISIONS
Provision for employee benefits

Gratuity (Refer note no.26(5)) 0.10 0.68
Leave encashment 0.06 0.17
0.16 .85

Notes:

(i)  Provisions are recognized for Gratuity and Leave encashment. The provisions are recognized on the basis of past events and
probable settlements of the present obligations as a result of the past events, in accordance with Indian Accounting Standard-
37 issued by the Institute of Chartered Accountants of India.

The movement of provision are as under:

At the beginning of the year

Gratuity (Non Current Rs.11.84 lakhs) 12.52 11.19

Leave encashment (Non Current Rs.3.52 lakhs) 3.69 4.78
Arising during the year

Gratuity 3.91 2.39

Leave encashment 0.90 0.76
Utilised during the year

Gratuity 10.09 1.06

Leave encashment - w85
Unused amount reversed

Gratuity - -

Leave encashment & -
At the end of the year

Gratuity (Non Current Rs,6.24 lakhs)

Leave encashment (Non Current Rs.4.53 lakhs)

12.52
3.69




B.G.K. INFRASTRUCTURE DEVELOPERS PRIVATE LIMITED

Notes to financial statements for the year ended March 31,2020

19 REVENUE FROM OPERATIONS
Clearing and forwarding services income*
Warehouse rental and storage income**
Other receipts from warehousing operations®**

+ Includes services rendered to holding company Rs.112.15 lakhs (previous year Rs.27.84 lakhs) and

(previous year Rs.31.19 lakhs).

Year ended Year ended

31 March, 2020 31 Mareh, 2019
(Rs.'Lakhs) (Rs.'Lakhs)
954,20 563.39
363.14 431.88
255 2.40
1,319.89 997.67

#* Includes services rendered to associate company Rs.94.03 lakhs (previous year Rs.137.39 lakhs).

### Includes services rendered to associate companies Rs.2.55 lakhs (previous year Rs.2.40 lakhs).

(refer note no.: 26(7))

20 OTHER INCOME

Interest received on financial assets carried at amortised cost;
On bank deposits
On income tax refund

Other non- operating income
Subsidy income
Rental income on amortisation of security deposit
Miscellaneous income

21 EMPLOYEE BENEFITS EXPENSES
Salaries, wages, bonus, commission and other benefits
Contribution towards PF, Family Pension and ESI
Gratuity expense
Staff welfare expenses

22 FINANCE COSTS
Interest Expense on

Financial liabilities measured at amortised cost
Interest expense
Interest on IndAS adjustments
Guarantee fee paid

Others
Bank charges

23 DEPRECIATION AND AMORTISATION EXPENSES
Depreciation of tangible assels
Amortization of intangible assets

associate company Rs.145.65

573 5.14
9.89 -
16.52 19.34
0.73 0.93
5.48 1.13
38.35 26.54
97.76 93.98
7.83 7.87
2.00 3.10
2.45 2.40
110.04 107.36
93.13 115.05
7.31 395
15.65 -
0.29 0.51
116.38 119.51
107.68 116.50
19.52 0.85
127.20 117.35




B.G.K. INFRASTRUCTURE DEVELOPERS PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2020

Year ended Year ended
31 March, 2020 31 March, 2019
(Rs.'Lakhs) (Rs.'Lakhs)
24 OTHER EXPENSES
Port services and stevedoring charges 217.12 184.50
Cargo handling expenses at port 414.18 190.72
Storage and commodity handling charges at warchouse 31.26 105.80
Equipment hire charges 120.04 60.85
Office and warehouse rent 15.31 37.94
Repair and maintenance
Building 0.67 6.45
Others 3.46 533
Legal and professional charges 4.94 3.05
Travelling and conveyance 12.38 11.81
Transportation charges 3293 17.61
Watch and ward expenses 13.77 12.68
Communication expenses 2.80 2.82
Payment to auditor
Audit fee 1.40 1.40
Tax audit fee 0.25 0.25
Income tax matters 0.10 0.10
Certification fee 0.80 0.30
Goods and Service Tax - 0.18
Electricity expenscs 4.07 4.09
Insurance expenses 2.69 249
Advertisement, publicity and business promotion 0.89 0.39
Foreign cxchange fluctuations 1.19 0.23
Miscellaneous expenses 11.70 11.49

891.95

660.48




B.G.K Infrastructure Deevelopers Privatre Limited
Notes to financial statements for the period ended March 31, 2020.

As At As At
31 March, 2020 31 March, 2019
(Rs.'Lakh) (Rs.'Lakh)

25 COMMITMENTS AND CONTINGENCIES

A Bank guarantees obtained from banks
(Margin money Rs.Nil (March 31, 2019: Rs.Nil))

B Estimated amount of capital contracts remaining to be executed and
not provided for (net of advances)

C Details of Leasing Arrangements (Company as Lessor)

a) The Company has entered into a cancellable sub- lease agreement to sublet a property situated at New Port Area, Kakinada, East
Godavari - 533007. The lcase agreement was executed on 4th March, 2020. The said lease is for a term of one year w.e.f. from
04.03.2020 to 03.03.2021 for the purpose of enabling the Lessee to carry on its business and to use the Godown for Warehouse &
Office and for any other commercial purpose connected with the Lessee's business.

b) The Company has entered into operating lease agreement for warchouse buildings at Akola vide agreement dated 9th January, 2020
w.e.f 15th Jan. 2020 for 11 months and vide agreement dated 10th February, 2020 for | year; at Yavatmal vide agreement dated
14th November, 2019 w.e.f. 15th November, 2019 for 11 months and vide agreement dated 8th October, 2019 w.e.f. 1st November,
2019 for 11 months; and at Washim vide agreement dated 7th December, 2019 w.e.f, 16th December, 2019 for period upto July 31,

2020.

¢) The total rent recognised as income during the year is Rs.284.67 lakhs (March 31, 2019: Rs.272.00 lakhs).

d) The present value of minimum lease rentals receivable under cancellable and non- cancellable operating lease are as follows:

As At As At

31 March, 2020 31 March, 2019

(Rs.'Lakh) (Rs.'Lakh)

(i) not later than one year 159.09 169.73
(ii) later than one year and not later than five years - #
(iii) later than five years - -

Present value of minimum lease payments 159.09 169.73

¢) Unearned finance income Nil Nil




B.G.K Infrastructure Deevelopers Privatre Limited
Notes to financial statements for the period ended March 31, 2020.

26 OTHER NOTES ON ACCOUNTS

11In

2 Leases

IndAS-116 Transition

(i)  Ministry of Corporate Affairs ("MCA") has notified IndAS-116 Leases which replaces the existing lease standard, IndAS-17
leases, and other interpretations. IndAS-116 sets out the principles for the recognition, measuremeni, presentation and
disclosure of leases for both lessees and lessors. IndAS-116 requires lessee Lo recog
which conveys the right to use an asset for a period of time in exchange for consideration. Under IndAS-17, lease arrangements
where risk and rewards incidental to ownership of assets substantially vest to lessors were identified as operating leases, IndAS-
116 requires to recognise depreciation and interest cost instead of rent expenses as hitherto done under IndAS-17.

(i

(iii)

(iv)

the opinion of the Board of Directors, asscts are stated at realizable value in the ordinary course of business at least equal to the
amount at which they are stated.

nise assets and liabilities for all the leases

) The Company’s lease asset primarily consist of leases for warchouse building at Kakinada. Effective April 1, 2019, the
Company adopted IndAS-116 “Leases” and applied the standard to all lease contracts existing on April 1, 2012 using ihe
modified retrospective method. Consequently, the Company recorded the lease liability at the present value of the remaining
lease payments discounted at the incremental borrowing rate as on the date of transition and has measured right of use asset at

an amount equal to lease liability adjusted for any related prepaid and accrued lease payme

The following is the summary of practical expedients elected on initial application:

(a) Applied a single discount rate to a portfolio of leases of similar assets in similar economi

date.

nts previously recognised.

¢ environment with a similar end

(b) Applicd the exemption not to recognize right-of-use assets and liabilitics for leases with less than 12 months of lease term

on the date of initial application,

(¢) Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application.

(d) Applied the practical expedient by not reassessing whether a contract is, or contains, a lease at the date of initial
application. Instead applied the standards only to contracts that were previously identified as leases under [IndAS 17.

() Used hindsight in determining the lease term where the contract contained options to extend or terminate the leasz.

Following is carrying value of right of use assels recognised on date of transition and the movements thereof during the year

ended March 31, 2020:

(Rs.'Lakh

Particulars Right to use Asset Total
(Building)

Balance as at April 1, 2019 = -
Transition impact on account of adoption of Ind AS 116 “Leases” 42.50 42.50
Reclassified from property, plant and equipment on account of adoption of IndAS- - -
116 “Leases™
Reclassified from Earnest money and Security Deposits - -
Total Right of Use on the date of transition 42.50 42.50
Additions during the year - -
Deletion during the year " -
Amortisation of Right of Use of assets 18.69 18.69
Balance as at March 31, 2020 23.81 23.81

The following is the carrying value of lease liability on the date of transition and

movement thereof during the year ended

March 31, 2020:
Particulars Lease Liabllity Total

Transition impact on account of adoption of Ind AS 116 “| eases” 42.50 42.50
Additions during the year . -
Finance cost accrued during the year 3.50 3.50
Deletions - -
Payment of lease liabilities 21.00 21.00
Balance as at March 31, 2020 25.00 25.00
Current maturities of Lease liability 19.34 19.34
Non-Current Lease Liability 5.66 5.66

0, 4
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(v)

(vi)
(vii)

(viii)

(ix)

3 (1)

(i)

The adoption of the new standard has also resulted in decrease in profit before tax by Rs 1.19 lakhs (Increase in amortisation
expense and finance cost by Rs 18.69 lakhs and Rs 3.50 lakhs respectively with corresponding decrease in other expense by Rs
21.00 lakhs). The effect of this adoption is insignificant on earnings per share.

The weighted average incremental borrowing rate applied to lease liabilities as at April 1, 2019 is 10.15%.
Rental expense recorded for short-term leases was Rs 15.31 lakhs for the year ended March 31,2020,

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to
meet the obligations related to lease liabilities as and when they fall due.

Lease Liabilities

Particulars As at 31 March, 2020 (Rs.'Lakh)
Maturity analysis- Undiscounted cash flows

Less than one year 21.00

More than one year 5.81

Total undiscounted lease liabilities 26.81

Lease liabilities included in financial position

Current 19.34

Non Current 5.66

The Company is entitled to a Capital Subsidy of Rs.297.39 lakhs under Rural Godown Scheme as Grameen Bhandaran Yojna
under the acgis of NABARD for construction of Rural Godowns which was extended upto FY 2013-14. The Company’s
godown situated at Akola, Yavatmal and Washim were entitled to capital subsidy under the aforesaid scheme. Accordingly,
the Company has complied with all the formalities and an application were made with the prescribed authority through ICICI
Bank Ltd and after successful inspection conducted by Joint Inspection Commitice (JIC) comprising of officers from
NABARD, ICICI Bank Ltd and Department of Marketing & Inspection (DMI) the final subsidy amount was approved by
NABARD. A sum of Rs.152.60 lakhs as advance (50%) subsidy and the balance sum of Rs.144.79 lakhs as final (50%)
subsidy was disbursed by NABARD 1o ICICI Bank on May 9, 2017 and Feb 22, 2018 respectively. Accordingly, the Company
has recognised subsidy deposit and corresponding grant of Rs.150.11 lakhs on Mar 31, 2017 and Rs.147.28 lakhs on Feb 22,
2018 respectively. ICICI Bank is holding such subsidy received towards the above projects of the Company in Subsidy Reserve
Fund Account and shall adjust the above subsidy amount with the last instalments of credit facility granted for the respective
projects, thereby reducing the tenure of loan. The bank is not charging interest on the facility amount to the extent of the
subsidy amount released into ICICI Bank account from the date of receipt of subsidy amount. The subsidy component whien
received will not be treated as a prepayment and will not attract any prepayment penalty / charges. The company shall comply
with all the loan covenants of the bank and shall continue with the above credit facility from bank for at least 5 years as a
condition for adjustment of the said subsidy with the loan amount.

In accordance with Ind AS 20 "Accounting for Government Grants and Disclosure of Government Assistance”, the capital
subsidy is recognised as an income in equal amounts over the expected useful life of the respective fixed asset to which such
grant relates. The grant relating to such fixed assets is as under:

Nature of fixed assets Amount of capital subsidy attributable (Rs.'Lakh)
Lang 28.65
Building 23541
Roads 17.90
Plant & Machinery 7.19
Electric Installations 2:37
Fire Fighting system 5.86
Total 297.39

The above subsidy has been recognised to the statement of profit and loss on the basis of useful life of each asset as above. A
subsidy of Rs.19.34 lakhs and Rs.16.52 lakhs has been recognised as grant income for the period ending 31st March, 2019
and 31st March, 2020 respectively and deferred grant carried forward is Rs.268.13 lakhs (current portion: Rs.16.52 lakhs) as
on 31st March, 2019 and Rs.251.61 lakhs (current portion: Rs.10.92 lakhs) as on 3 1st March, 2020.

4 During the year, the Company has capitalized the following expenses of revenue nature to the tangible fixed assets, being pre-
operative expenses related to projects:

\ g
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As At As At

31 March, 2020 31 March, 2019

(Rs.'Lakh) (Rs.'Lakh)

Balance brought forward 16.26 16.26
Add : Expenses Incurred during the year - -
Less : Classified to asset held for sale (refer note no. 10) 7.21 -

9.05 16.26

Balance carried forward

5 Disclostres pursuant to Ind AS - 19 "Employce Benefits" (specified under section 133 of the Companies Act, 2013, read with Rule 7

of Companies (Accounts) Rules, 2015) are given below:

Defined Contribution Plan
Contribution to Defined Contribution Plan, recognised as expense for the year is as under:

Year Ended Year Ended

31 March, 2020 31 March, 2019

(Rs.'Lakh) (Rs.'Lakh)

Employer's Contribution towards Provident Fund (PF) 3.90 3.92
Employer's Contribution towards Family Pension Scheme (FPS) 2.56 245
Administration charges towards Provident Fund 0.42 0.43
Employer's Contribution towards Employee State Insurance (ESI) 0.95 1.07
Balance as per profit and loss statement 7.83 7.87

Defined Benefit Plan

A Gratuity (Unfunded)

ation using the Projected Unit Credit Method, which recognizes

The present value of obligation is determined based on actuarial valu
h unit separately to build up

each period of services as giving rise to additional unit of employee benefit entitlement and measures eac
the final obligation.

Year Ended Year Ended
31 March, 2020 31 March, 2019
(Rs.'Lakh) (Rs,'Lakh)
a) Reconciliation of opening and closing balances of Defined Benefit obligation
Present value of obligation at the beginning of the year 12.52 11.19
Current service cost 1.03 223
Interest cost 0.97 0.87
Actuarial (gain)/ loss 1.91 (0.71)
Benefit paid (10.09) (1.06)
Present value of obligation at the end of the year 6.34 12.52
b) Reconciliation of opening and closing balances of fair value of plan assets
Fair value of plan assets at beginning of the year Nil Nil
¢) Reconciliation of fair value of asset / (liability) recognised in the balance sheet
Fair value of plan assets
Present value of defined benefit obligation
‘Current Liability (0.10) (0.68)
Non Current Liability (6.24) (11.84)
Amount recognised in balance sheet - asset / liability) (6.34) (12.52)
d) Expense recognised in the Statement of profit and loss during the year
Current Service Cost 1.03 223
Interest Cost 0.97 0.87
Net cost debited to statement of profit and loss 2.00 3.10
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¢)

2)

h)

D

k)

m) The sensitivity analysis above have been determine
obligation as a result of reasonable changes in key assumptions occurring at the end of the reporting period.

(Gain)/ Loss recognised in other comprehensive income during the year
Actuarial changes arising from changes in demographic assumptions
Actuarial changes arising from changes in financial assumptions

Actuarial changes arising from changes in experience adjustments
Recognised in other comprehensive income

Broad categories of plan assets as a percentage of total assets
Insurer managed funds

Actuarial Assumptions
Mortality Table (LIC)

Discount rate (per annum)
Salary Escalation
Adtrition Rate

0-30

31-44

45 and above

Quantitative sensitivity analysis for significant assumptions is as below:

Increase / (decrease) on present value of defined benefits obligations at the end of the year

Impact of change in discount rate
Impact duc to increase by 0.50%
Impact due to decrease by 0.50%

Impact of change in salary
Impact due to increase by 1%
Impact due to decrease by 1%

Maturity profile of defined benefit obligation
0-1 year

1-2 year

2-3 year

3-4 year

4-5 year

After 5th year

Total expected payments

Year Ended Year Eaded
31 March, 2020 31 March, 2019
(Rs.'Lakh) (Rs.'Lakh)
0.00 =

0.85 0.04

1.06 (0.75)

1.91 (0.71)

Nil Nil

100% of IALM 100% of IALM
2012-14 2006-08
6.76% 7.75%
7.50% 7.50%
5.00% 5.00%
2.00% 2.00%
1.00% 1.00%
(0.44) (0.66)

0.48 0.71

0.48 1.47
(0.44) (1.28}

0.84 0.72

0.09 0.28

0.10 0.31

0.09 0.33

0.09 0.36

5.12 32.76

6.34 34.76

The average duration of the defined benefit plan obligation at the end of the reporting period is 13 years.

The estimates of rate of escalation in salary considered in actuarial valuati
promotion and other relevant factors.

on are after taking into account inflation, seniority,

Discount rate is based on the prevailing market yiclds available on Government bonds at the accounting date with a term that

matches that of the liabilities.

6 Segment Reporting
Business Segments

A The segment reporting of the Company has been prepared in accordance with Ind
under the section 133 of the Companies Act 2013 (the Act) read with Companies (Indi
amended from time to time) and other relevant provision of the Act). For management purposes, t

business units based on its products and services and has two reportable segments as follows:

d based on a method that extrapolates the impact on defined benefit

AS-108, "Operating Segment" (specified
an Accounting Standards) Rule 2015 (as
he Company is organised into
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B Operating Segments:
Cargo handling agent services :CHA
Storage and warehousing services ! WAREHOUSING

C  The Board of Directors monitors the operating results of its business segments separately for the purpose of making decisions
about resource allocation and performance assessment. Segment performance is evaluated based on profit or loss and is
measured consistently with profit or loss in the financial statements. Operating segments have been identified on the basis of
the nature of product/services and have been identified as per the quantitative criteria specified in the IndAS.

D Revenue and expenses have been identified to a segment on the basis of relationship to operating activities of the segment.
Revenue and expenses which relate to enterprise as a whole and are not allocable to a segment on reasonable basis have been

disclosed as "Others".

E  Segment assets and segment liabilities represent assets and liabilities in respective segments, Investments, tax related assets,
borrowings and other assets and liabilities that can not be allocated to a segment on reasonable basis have been disclosed as
"Others".

F  There is no transfer of products between operating segments.

As At As At
31 March, 2020 31 March, 2019
(Rs.'Lakh) (Rs.'Lakh)
a) Revenue
Segment Revenue
Cargo handling agent services 954.20 563.39
Storage and warehousing services 365.68 434.28
1,319.89 997.67
Inter segment sale - -
Total revenue 1,319.89 997.67
b) Results
Segment Profit
Cargo handling agent services 73.63 4.54
Storage and warehousing services 176.99 173.21
Segment operating profit 250,62 177.75
Reconciliation of segment operating profit to operating profit
Unallocated:
Employee benefits expense (31.69) (38.55)
Depreciation and amortisation expenses (1.46) (1.59)
Other expenses (net of other income) 11.58 1.42
Operating Profit 229.05 139.02
Finance costs 116.38 119.51
Profit / (Loss) before tax 112.67 19.51
Income tax expense - 0.02
Profit / (Loss) after tax 112.67 19.49
¢) Reconciliations to amounts reflected in the financial statements
Segment Assets
Cargo handling agent services 237.41 97.59
Sforage and warehousing services 2,821.78 2,867.43
Segment operating assets 3,059.19 2,965.02
Reconciliation of segment operating assets to total assets
Cash and bank balance 19.00 1.10
Others assets
Tangible assets 293 2.02
Intangible assets 1.43 2.26
Income tax refunds 23.73 123.59
Others 14.71 1.94
3,120.99 3,095.93

Total Assets
/".
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As At As At
31 March, 2020 31 March, 2019
(Rs.'Lakh) (Rs.'Lakh)
Segment Liabilities
Cargo handling agent services 172.74 87.65
Storage and warehousing services 424.17 307.02
Segment operating liabilities 596.91 394.67
Reconeiliation of segment operating liabilities to total liabilities
Borrowings 1,053.34 1,348.04
Others 26.10 19.25
Total liabilities 1,676.35 1,762.05

Non-current assets other than financial assets
Cargo handling agent services 15.00 10.05
Storage and warchousing services = -

15.00 10.05
Others = -
15.00 10.05
Capital Expenditure
Cargo handling agent services - 0.40
Storage and warehousing services 0.10 0.56
0.10 0.96
Others 1.54 0.24
1.64 1.20
Depreciation and Amortisation Expenses
Cargo handling agent services 0.15 0.16
Storage and warchousing services 125.58 115.59
125.74 115.76
Others 1.46 1.59
127.20 117.35
Non-cash expenses other than depreciation
Cargo handling agent services - -
Storage and warehousing services - -
Others - -
Segment Revenue by location of customers
The following is the distribution of Company's revenue by geographical market,
regardless of where the Services are rendered:
Revenue - domestic market 1,203.37 929.77
Revenue - overseas market 116.52 67.90
1,319.89 997.67

Geographical Segment assets
Within India 3,120.99 3,095.93

Outside India s i
3,120.99 3,095.93

Geographical Non-current operating assets
Within India 2,273.72 2,471.26

Outside India s -

2,273.72 2,471.26
Note: Non current assets for this purpose consist of Property, plant & equipment, intangible assets and other non current
assets.
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As At As At
31 March, 2020 31 March, 2019
(Rs.'Lakh) (Rs.'Lakh)
Geographical Capital Expenditure
Within India 1.64 1.20
Outside India - -
1.64 1.20
Information about major customers having revenue more than 10% of total turnover
Tinna Trade Limited 112.15 27.84
Tinna Rubber and Infrastructure Limited 94.55 1427
Shree Shubham Logistics Limited 93.78 137.14
K. N. Resources Private Limited 29.96 113.33
M K Agrotech Private Limited 136.53 -
Wolkem India Limited 289.76 218.47
756.72 511.04

Information about services

Please refer to note no:19 of the financial statements for information about services rendered by the Company.

7 Related party transactions
The related parties as per the terms of Ind AS-24."Related Party Disclosures”, (specified under section 133 of the Companies Act,
2013, read with Rule 7 of Companies (Accounts) Rules, 2015) are disclosed below:

A

(i

(ii)

(i)

(i)

(iii)

Names of related parties and description of relationship :

The Holding Company:-
Tinna Trade Limited

Enterprises that are an associate of the Company or in respect of which Company is an associate:-

SIAM Stock Holdings Limited, Mauritius
Insurexcellence Advisors Private Limited

Names of other related parties with whom transactions have taken place during the year:

Enterprises over which KMP is able to exercise significant influence
T P Buildtech private limited

Kriti Fstates Private Limited

Ilingworth Marketing LLP

Tinna Rubber and Infrastructure Limited

Shree Shubham Logistics Limited

Punarvasu Financial Services Private Limited

Fratelli Wines Private Limited

Insurexcellence Advisors Private Limited

BGK Shipping LLP

Key Management Personnel

Mr. Gaurav Sekhri

Mr. Maneesh Mansingka

Ms. Nishita Shah

Mr. Ashish Madan wef Oct 22, 2018
Ms. Sanvali Kaushik wef Nov 7, 2019
Ms. Monika Gupta- Company Secretary
Mr. Gaurav Jain wef Nov 7, 2019

Relatives of key management personnel
Smt. Sobha Sekhri

Smt. Pooja Sekhri

Smt. Aarti Sekhri
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As At As At
31 March, 2020 31 March, 2019
(Rs.'Lakh) (Rs.'Lakh)
C Transactions during the year
(i) Loans taken:
Enterprises over which KMP is able to exercise significant influence
Insurexcellence Advisors Private Limited - 24.00
- 24.00
(ii) Loans repaid
Enterprises over which KMP is able to exercise significant influence
Kriti Estates Private Limited 70.00 -
Insurexcellence Advisors Private Limited 37.00 19.00
107.00 19.00
(iii) Service Income (excluding service tax { GST) from:
The Holding Company
Tinna Trade Limited
Clearing and forwarding services income 112.15 27.84
112.15 27.84
Enterprises over which KMP is able to exercise significant influence
Shree Shubham Logistics Limited
Warehouse rental and storage income 93.78 137.14
Tinna Rubber and Infrastructure Limited
Clearing and forwarding services income 94.55 14.27
Punarvasu Financial Services Private Limited
Warchouse rental and storage income 0.25 0.25
Fratelli Wines Private Limited
Clearing and forwarding services income 0.50 -
Ollier receipts from warchousing operations 2.55 2.40
T P Buildtech Private Limited
Clearing and forwarding services income 50.60 16.92
242,22 170.98
(iv) Expenses Paid
Enterprises over which KMP is able to exercise significant influence
Tinna Rubber and Infrastructure Limited
Corporate guarantee fees 391 -
Insurexcellence Advisors Private Limited
Corporate guarantee fees 3.91 -
Mr. Maneesh Mansingka
Personal guarantee fees 391 -
Mr. Gaurav Sekhri
Personal guarantee fees 3.91 -
15.65 -
(v) Reimbursement of expenses received
The Holding Company
Tinna Trade Limited
Cargo handling charges 47.82 0.71
Travelling and conveyance expenses 0.17 -
47.98 .71

The Company has recovered actual cargo handling charges and travelling expenses by way of debit note from its Holding
Company, M/s Tinna Trade Limited. The service income from said company is disclosed separately above.
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Enterprises over which KMP is able to exercise significant influence
Tinna Rubber and Infrastructure Limited
Cargo handling charges
Fratelli Wines Private Limited
Cargo handling charges
T P Buildtech Private Limited
Cargo handling charges

The Company has recovered actual cargo handling charges by way of d

Rubber and Infrastructure Limited, M/s Fratelli Wines Private Limited an

income from said company is disclosed separately above.

(vi) Reimbursement of expenses paid:
The Holding Company
Tinna Trade Limited
Cargo handling charges
Others

Enterprises over which KMP is able to exercise significant influence
Tinna Rubber and Infrastructure Limited
Cargo handling charges

(vii) Interest Paid
Enterprises over which KMP is able to exercise significant influence
Insurexcellence Advisors Private Limited
Kriti Tistates Private Limited

(viii) Salary Paid
Key Management Personnel
Ms. Monika Gupta
Mr. Gaurav Jain

(ix) Outstanding Balance Receivable

The Holding Company
Tinna Trade Limited

Enterprises over which KMP is able to exercise significant influence
Tinna Rubber and Infrastructure Limited
T P Buildtech Private Limited
Fratelli Wines Private Limited
Shree Shubham Logistics Limited

As At As At
31 March, 2020 31 March, 2019
(Rs.'Lakh) (Rs.'Lakh)
7.50 243

0.01 -
80.88 24.60
88.39 27.03

ebit note from its Associate Company, M/s Tinna
d M/s T P Buildtech Private Limited. The service

8.31 -
- 0.19
8.31 0.19
- 0.23
- 0.23
1.58 3.95
5.34 9.60
6.92 13.55
0.92 0.93
6.41 -
7.33 0.93
67.93 3.73
32.63 8.38
1.52 -
0.79 0.66
6.90 9.66
109.77 22.43
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As At As At
31 March, 2020 31 March, 2019
(Rs.'Lakh) (Rs.'Lakh)
(x) Outstanding Balance Payable
Enterprises over which KMP is able to exercise significant influence
Kriti Estates Private Limited 14.80 88.64
Insurexcellence Advisors Private Limited 3.72 40.55
T P Buildtech Private Limited - 343
Tinna Rubber and Infrastructure Limited 4,42 -
Mr Maneesh Mansingka 3.52 -
Mr Gaurav Sekhri 3.52 -
Mr Gauray Jain 0.90 -
Ms Monika Gupta 0.05 -
30.94 132.62

a) The transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions.
Outstanding balances at the year-end are unsecured and interest free and settlement occurs in cash. A corporate guarantce of
Rs.1565 lakhs (March 31, 2019: Rs.1565 lakhs) has been received by the Company from Tinna Rubber and Infrastructure
Limited and Insurexcellence Advisors Private Limited (related parties). For the year ended March 31, 2020, the Company has
not recorded any impairment of receivables relating to amounts owed by related parties. This assessment is undertaken each
financial year through examining the financial position of the related party and the market in which the related party operates.

b) All the liabilities for post retirement benefits being 'Gratuity' and 'Leave Encashment' are provided on an actuarial basis for the

Company as a whole, the amount pertaining to Key management personnel are not included above.
8§ The following table summarises movement in indebtness as on the reporting date:

Changes in liabilities arising from financing activities

(Rs.'Lakh)
Particulars As at April 1, Net Cashflow Classified as Change in fair As at March 31,
2019 current values 2020
Non current borrowings
Term loan from bank 088.44 (152.50) 47.00 3.01 885.95
Current borrowings
Repayable on demand
From related parties 129.19 (107.00) - (7.39) 14.80
From others 63.18 (35.00) - (1.97) 2622
Total 1,180.82 (294.50) 47.00 (6.35) 926.97
(Rs.'Lakh)
Particulars As at April 1, Net Cashflow Classified as Change in fair As at March 31,
2018 current values 2019
Non current borrowings
Term loan fivin bank 1,155.42 (137.50) (32.50) 3.01 088.44
Current borrowings
Repayable on demand
From related parties 119.25 5.00 - 4.94 129.19
From others 51.14 10.00 - 2.05 63.18
Total 1,325.82 (122.50) (32.50) 10.00 1,180.82
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9 Fair value measurements
Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments, other than

those with carrying amounts that are reasonable approximations of fair values:

Carrying Value Fair Value
As At As At As At As At
31-Mar-20 31-Mar-19 31-Mar-20 31-Mar-19
(Rs.'Lakh) (Rs.'Lakh) (Rs.'Lakh) (Rs.'Lakh)

Financial instruments by category

Financial assets at amortized cost

Cash and bank balances 109.88 82.77 109.88 82.77
Other financial assets (current) 9.05 0.75 9.05 0.75
Other financial assets (non-current) 298.32 300.56 20832 300.56
Trade receivables 222.65 72.00 222.65 72.00
639.90 456.08 639,90 456.09
Financial Liabilities at amortized cost
Trade payables 134,77 54.29 134.77 54.29
Borrowings (non-current) 885.94 988.44 885.94 988.44
Borrowings (current) 41.02 192.38 41.02 192.38
Other financial liabilities (non-current) 5.66 - 5.66 .
Other financial liabilities (current) 250.20 221.14 25020 221.14
1,317.59 1,456.25 1,317.59 1,456.25

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation sale. The following methads and assumptions were used to
estimate the fair values:

1) The fair value of unquoted instruments, loans from banks and other financial liabilities, as well as other non-current financial
liabilities is estimated by discounting future cash flows using rates currently available for debt on similar terms, credit risk and
remaining maturities. In addition to being sensitive to a reasonably possible change in the forecast cash flows or the discount rate,

the fair value of the equity instruments is also sensitive to a reasonably possible change in the growth rates. The valuation requires
management to use unobservable inputs in the model, of which the significant unobservable inputs are disclosed in the tables
below. Management regularly assesses a range of reasonably possible alternatives for those significant unobservable inputs and
determines their impact on the totul fuir value.

The fair values of the Company’s interest-bearing borrowings and loans are determined by using Discounted cash flow method
using discount rate that reflects the issuer’s borrowing rate as at the end of the reporting period. The own non-performance risk as
at 31st March, 2020 was assessed to be insignificant.

2

—

Long-lerm receivables / payables are evaluated by the Company based on parameters such as interest rates, risk factors, individual
creditworthiness of the counterparty and the risk characteristics of the financed project. Based on this evaluation, allowances are
taken into account for the expeeted credit losses of these receivables.

3

—

4) The significant unobservable inputs used in the fair value measurement categorized within Level 3 of the fair value hicrarchy

together with a quantitative sensitivity analysis as at 31 March 2020, are as shown below:

past

Fair value hierarchy
The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation
technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: other techniques for which all inputs that have a significant effect on the recorded fair value are observable, either
directly or indirectly

Level 3: techniques that use inputs that have a significant effect on the recorded fair value that are not based on observable
market data
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Quantitative disclosures of fair value measurement hierarchy for assets as on March 31, 2020:

Carrying Fair Value
Value Level 1 Level 2 Level 3
(Rs.'Lakh) (Rs.'Lakh)  (Rs.'Lakh) (Rs.'Lakh)

Assets carried at amortized cost for which fair value are

disclosed
Cash and bank balances 109.88 - - 109.88
Other financial assets (non-current) 298.32 " - 298.32
Other financial assets (current) 9.05 - - 9.05
Trade receivables 222.65 - - 222.65
639.90 - - 639.90
Liabilities carried at amortized cost for which fair value are
disclosed
Trade payables 134.77 . - 13477
Borrowings (non-current) 885.94 - - 885.94
Borrowings (current) 41.02 - - 41.02
Other financial liabilities (non current) 5.66 - . - 5.66
Other financial liabilities (current) 250.20 - - 250.20
1,317.59 1,317.59

Quantitative disclosures of fair value measurement hierarchy for assets as on March 31, 2019:

Carrying Fair Value
Value Level 1 Level 2 Level 3
(Rs.'Lakh) (Rs.'Lakh) (Rs.'Lakh) (Rs.'Lakh)

Assets carried at amortized cost for which fair value are

disclosed
Cash and bank balances #2.717 - - 82.77
Other financial assets (non-current) 300.56 - - 300.56
Other financial assets (current) 0.75 - - 0.75
Trade receivables 72.00 - - 72.00
456.08 456.08
—— —_—
Liabilities carried at amortized cost for which fair value are
disclosed
Trade payables 5429 - - 54.29
Borrowings (non-current) 088.44 - - 088.44
Borrowings (current) 192.38 - - 192.38
Other financial liabilities (non current) - - - -
Other financial liabilities (current) 221.14 - - - 221.14
1,456.25 1,456.25
Note:

The management assessed that cash and cash equivalents, trade receivables, trade payables, bank overdrafts and other current
liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments.

10 Financial risk management objectives and policies

The Company’s principal financial liabilitics, other than derivatives, comprisc loans and borrowings, trade and other payables. The
main purpose of these financial liabilities is to finance the Company’s operations. The Company’s principal financial assets include
loans, trade and other receivables, and cash and cash equivalents that are derived directly from its operations.

‘'he Company's [inancial risk management is an integral part of how to plan and execute its business strategies. The Company is
exposed to market risk, credit risk and liquidity risk.

The Company's senior management OVersees the management of these risks. The senior professionals working to manage the financial
risks and the appropriate financial risk governance framework for the Company are accountable to the Board of Directors. This
process provides assurance 10 Company's senior management that the Company's financial risk-taking activities are governed by
appropriate policies and procedures and that financial risk are identified, measured and managed in accordance with Company
policies and Company risk objective.




B.G.K Infrastructure Deevelopers Privatre Limited
Notes to financial statements for the period ended March 31, 2020.

The Board of Directors reviews and agrees policies for managing each of these risks which are summarized as below:

(a) Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market

prices. Market prices comprises three types of risk: currency rate risk, interest rate risk and other price risks , such as equity price
risk and commodity price risk. Financial instruments affected by market risks include loans and borrowings. deposits, and foreign
currency receivables and payables. The sensitivity analysis in the following sections relate 1o the position as at March 31 2020.
The analysis exclude the impact of movements in market variables on the carrying values of gratuity and other post-retirement
obligations; provisions; and the non-financial assets and liabilities. The sensitivity of the relevant Profit and Loss item is the
effect of the assumed changes in the respective market risks. This is based on the financial assets and financial liabilities held as
of March 31, 2020.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in foreign exchange rates. The Company’s exposure 10 the risk of changes in foreign exchange rates relates primarily to the
Company’s operating activities (when revenue or eXpense is denominated in foreign currency). The Company evaluates exchange
rate exposure arising from foreign currency transactions and follows established risk management policies.

Foreign currency risk sensitivity

The following tables demonstrate the sensitivity to a reasonably possible change in USD exchange rate, with all other variables
held constant, The impact on the Company profit before tax is due to changes in the [air value of monetary assets and liabilities.
Foreign currency exposures recognised by the Company that have not been hedged by a derivative instrument or otherwise are as

under:
31 March, 2020 Impact on loss and equity
Farpane Currency Foreign Indian Increase/ (Decrease)
e Symbol Currency Rupees o) 1%
1% increase
(%) (Rs.'Lakh) decrease
Other financial liabilities Uss 21,248.08 16.02 0.16 (0.16)
Trade receivables Us$ 3,030.50 2.28 (0.02) 0.02
31 March, 2019 Impact on loss and equity
Currency Foreign Indian Increase/ (Decrease)
C
MEEEIEX Symbol Currency Rupees 1% increase 1%
(%) (Rs.'Lakh) 5 decrease
Other liabilities Us$ 12,411.33 8.57 0.09 0.09)

(b) Credit Risk

Credit Risk is the risk that the counter party will not meet its obligation under a financial instrument or customer contract, leading

to a financial loss. The Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its
financing activities, including deposits with banks, foreign exchange transactions and other financial instruments.

(i) Trade Receivables

Customer credil risk is managed by each business unit subject to the Company's established policy, procedures and control

relating to customer credit risk management. Credit quality of a customer is assessed based on an extensive credit rating
scorccard and individual credit limits are defined in accordance with this assessment. Outstanding customer receivables are
regularly monitored. Out of the trade receivables, the Company has 10 customers that owed the Company Rs.198.72 lakhs
and accounted for 89.25% (198.72 + 222.65 lakhs) of the total trade receivables as on March 31, 2020 (March 31, 2019:
Rs.66.75 lakhs and accounted for 92.70% (66,75 + 72.00 lakhs))

An impairment analysis is performed at each reporting date on trade receivables by lifetime expected credit loss method
based on provision matrix, The maximum exposure to credit risk at the reporting date is the carrying value of each class of
financial assets, The Company does not hold collateral as security. The Company evaluates the concentration of risk with
respect to trade receivables as low, as ils customers are located in several jurisdictions and industries and operate in largely

independent markets.

(ii) Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in

accordance with the Company’s policy. [nvestments of surplus funds are made in bank deposits and other risk free securities.
The limits are set to minimize the concentration of risks and therefore mitigate financial loss through counterparty’s potential
failure to make payments.
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The Company’s maximum exposure to credit risk for the components of the balance sheet at 31 March 2020 is the carrying
amounts . The Company’s maximum exposure relating to financial is noted in liquidity table below. Trade Receivables and
other financial assets are written off when there is no reasonable expectation of recovery, such as debtor failing to engage in
the repayment plan with the Company.

As At As At
31-Mar-20 31-Mar-19
(Rs.'Lakh) (Rs.'Lakh)

Financial assets for which allowance is measured using 12 months
Expected Credit Loss Method (ECL)

Cash and cash equivalents 26.74 6.90
Other bank balances 83.14 75.87
Others non-current financial assets 298.32 300.56
Others current financial assets 9.05 0.75

417.25 384.08

Financial assets for which allowance is measured using Life time
Expected Credit Loss Method (ECL)

Trade receivables (gross) 222.65 72.00
222.65 72.00

Most of the customers are farmers and corporate clients of agricultural commodities and as per past experience, there has been ro
credit loss on account of customer’s inability to pay i.e. there has been no material debts in past and therefore, no provision on this
account has been considered. Provisions for expected delay in realization of trade reccivables beyond contractual terms, the
group has used a practical expedient by computing the expected credit loss allowance for trade receivables on a provision matrix.

‘I'he ageing analysis of trade receivables has been considered [rom the date the invoice falls due

As At As At
Particulars 31-Mar-20 31-Mar-19
(Rs.'Lakh) (Rs.'Lakh)

Within credit period 38.34 19.76
Less than 1 yew 182.48 49.17
1 to 2 years 1.83 3.07
2 to 3 years - -
Over 3 vears - =
Total trade receivables 222.65 72.00
As At As At
Particulars 31-Mar-20 31-Mar-19

(Rs.'Lakh)  (Rs.'Lakh)

Expected Credit Loss

Within credit period s
Less than | year
| to 2 years

2 10 3 years -
Over 3 years 100% 100%

Provision for receivables

Less than | year S
1 to 2 years
2 to 3 years N
Over 3 years &
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Liquidity risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at reasonable
price. The Company's objective is to at all times maintain optimum levels of liquidity to meet its cash and liquidity requirements.
The Company closely monitors its liquidity position and deploys a robust cash management system. It maintains adequate source
of financing through financing from Companies within the group or others. Management monitors the Company's liquidity
position through rolling forecasts on the basis of expected cash flows. The Company assessed the concentration of risk with
respect to its debt and concluded it to be low.

Maturity profile of financial liabilities
The table below provides the details regarding the remaining contractual maturities of financial liabilities at the reporting date
based on contractual undiscounted payments.

As at March 31, 2020 Less than 1 year 1to 5 years Total
(Rs.'Lakh) (Rs.'Lakh) (Rs.'Lakh?
Trade payables 134.77 - 134.77
Borrowings 41,02 885.94 926.97
Other non current financial liabilities - 5.66 5.66
Other current financial liabilities 250.20 - 250,20
As at March 31,2019 Less than 1 year 1 to 5 years Total
(Rs.'Lakh) (Rs.'Lakh) (Rs.'Lakh)
Trade payables 54.29 - 54.29
Borrowings 192.38 988.44 1,180.82
Other non current financial liabilities - - -

Other current financial liabilities 221.14 - 221.14

Interest rate risk

Interest risk is the risk that the fair value or future cash flows of a linancial instrument will fluctuate because of changes in market
interest rates. The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s long-
term debt obligations with floating interest rates. The Company manages its interest rate risk by having a balanced portfolio of
fixed and variable rate loans and borrowings.

The following table provides a break up of Company's fixed and floating rate borrowings:

As At As At

Particulars 31 March, 2020 31 March, 2019

(Rs.'Lakh) (Rs.'Lakh)

Floating rate borrowings 1,012.32 1,155.66
Fixed rate borrowings 41.02 192.38
Total borrowings 1,053.34 1,348.04

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and
borrowings affected. With all other variables held constant, the Company’s loss is affected through the impact on floating rate
borrowings, as follows:

Actual amount of interest  Increase/ decrease in basis e
Effect on loss

Financial Year paid points
(Rs.'Lakh) (Rs.'Lakh)
2018-19 93.31 +/-50 bps +4,74 1 -4.74
2019-20 81.04 +/-50 bps +3.99/-3.99

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market
environment, showing a significantly higher volatility than in prior years.

11 Capital Management

For

the purposes of Company's capital management, Capital includes equity attributable to the equity holders of the Company and all

other equity reserves. The primary objective of the Company's capital management is to ensure that it maintains an efficient capital
structure and maximize shareholder value, The Company manages its capital structure and makes adjustments in light of changes in
economic conditions and the requirements of the financial covenants. To maintain or adjust the capital structure, the Company may
adjust the dividend payment to shareholders or issue new shares. The Company is not subject to any externally imposed capital
requirements, No changes were made in the objectives, policies or processes for managing capital during the year ended March 31,

2020 and March 31, 2019.

v
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The Company monitors capital using gearing ratio, which is net debt divided by total capital plus net debt.

As At As At
Particulars 31-Mar-20 31-Mar-19
(Rs.'Lakh)  (Rs.'Lakh)
Loans and borrowings (net of cash and cash equivalents) 1,026.61 1,341.14
Net debt 1,026.61 134114
Equity 1,444.64 1,333.88
Total capital 1,444.64 1,333.88
Capital and net debt 247124 2,675.02
Gearing ratio (net debt + capital and net debt) 41.54 50.14
As At As At
31-Mar-20 31-Mar-19
(Rs.'Lakh) (Rs.'Lakh)
12 (a) Earning in Foreign Currency (on acerual basis)
Service Income 116.52 67.90
(b) There is no expenditure incurred in Foreign Currency (on accrual basis) during the year - -
(¢ ) There is no earning and payment of dividend in foreign currency during the year. - -
13 Earnings per share
As At As At
31-Mar-20 31-Mar-19
a) Basic Earnings Per Share
Numerator for earnings per share
Profit / (Loss) after taxation (Rs."lakh) 112.67 19.49
Denominator tor earnings per share
Weighted number of equity shares outstanding during the year (Nos.) 13,972,300 13,972,300
Earnings per share - Basic (one equity share of Rs.10/- each) (Rs.) 0.81 0.14
As At As At
31-Mar-20 31-Mar-19
b) Diluted Earnings per share
Numerator for earnings per share
Profit/ (Loss) after taxation (Rs.'lakh) 112.67 19.49
Denominator for earnings per share
Weighted number of equity shares outstanding during the year (Nos.) 13,972,300 13,972,300
Earnings per share - Diluted (one equity share of Rs.10/- each) (Rs.) 0.81 0.14
Note: There are no instruments issued by the Company which have effect of dilution of basic earning per share.
14 Deferred Tax Assets (net) as on 31st March, 2020 is as follows:
As At As At
31-Mar-20 31-Mar-19
(Rs,'Lakh) (Rs.'Lakh)
Deferred tax Asset/ (Liabilities)
On account of difference in WDV of property, plant & equipment under Income Tax Act (137.73) (119.2y)
On account of difference in certain payments under Income Tax Act 2.84 421
On account of carried forward losses and unabsorbed depreciation 212.63 231.96
On account of IND AS Adjustments 4.39 3.89
§2.13 120.77

The deferred tax asset of Rs.82.13 lakhs (March 31, 2019: Rs.120.77 lakhs) has not been recognised since the probability that
sufficient taxable profits will be available against which the deductible temporary differencgs can be utilised is not certain.
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15 Impact of Covid19

World Health Organization (WHO) declared outbreak Coronavirus Disease (COVID-19) a global pandemic on March 11, 2020,
Consequent to this, Government of India declared lockdown on March 24,2020 which has impacted the business activities of the
Company. On account of this, the Company has prepared cash flow projections, and also assessed the recoverability of receivables,
contract assets, factored assumptions used in annual impairment testing of intangible assets having indifinite useful life, using the
various internal and external information up to the date of approval of these financial statements. On the basis of evaluations and
current indicators of future economic conditions , the company expects to recover the carrying amount of these assets and does not
anticipate any impairment to these financial and non-financial assets. The Company will continue to closely monitor any material
changes to future economic conditions.

16  Figures relating to 31st march 2020 has been regrouped/ reclassified wherever necessary to make them comparable with current year
figures.

17 The figures have been rounded off to nearest rupees in lakhs with upto two decimals.
18  Note No.1 to 26 form integral part of the balance sheet and statement of profit and loss.
The accompanying notes are an integral part of the financial statements,
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